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(THIS DOCUMENT I

S THE HIS BRITANNIC MAJESTY'S GOVERNMENT)

Tee)

3 SCRET

(Final Jopy)

e kel

M.E. (0) 66th Mtg.

Mr. E.Hale, Mr. C.W.Baxter, WH.C.,
Treasury. Foreign Office.
¥Mr. J.P. Gibson, Major A.W.3. Mallaby
India Office. (representing Brigadier
Jell« Kennedy, M.C.,
Major G.W.M. Grover, R.M., War Office).

(representing Captain V.H.
Danckwerts; C.M.G., Wing Commander M.H.Ely,
Admiralty). (representing Group

Lieut.Col. W.J. Cawthorn, ¥r. F.C.8tarling, C.8.K.,
iar OITice. Petroleum Department.

Lieut.Col.W.Porter, R.E: auc.....ses« SBecretary to the Bub=Committee.

15.

Minutes of the Bixty-8ixth Meeting of the
sub-Committee held in Conference Room 'A',
6 Richmond Terrace, S.W.l., on Monday,
1st Hay, 1939, at 11.0 a.m.

0N THi: OUTBREAY OF
INVOLVING THE UNITED KINGDOM.

3. AIR ACTION AGATNST THE YEMEN.

4. IRAQI GOVERNMENT - PROPUSAL POR
ADDITIONAL, COMMERGLAL OUTLET TO
TH: SEA.

ERESEN T!=

8ir Johm Shuckburgh, K.C.M.3., C.B.
(In the Chair).

Captaln W.A.Coryton,
W.V.0., D.F.C., Alr Ninistrey)

0 PRESHIT: -
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1. IHE EMPLOYMEAT CT GERMANS TN OIL TiSTATLATIONG
IN THE MIDDLE _..57.

THE SUB=-COMMITTEL had under consideration two
Holes by the Petroleum Department (Papers Nos.
.E. (0) 293 and 299) and a Memorandum by the War Office

(Paper No. If.E. (0) 895).

THE CHAIRMAN reminded the Sub-Committee thet they
had had this question under consideration at their
last meeting on the 20th December, 1838. The
Memoranda now bef.rg them arcee from the conclusions
of that meeting. He asked whether ihe War Office had
any commenis to make on the explanations provided by
the 0il Companies throogh the Petrolsum
Department. It appeared that the .nglo-Iranisn 041
Company was well alive to the dangerse involved in

employing German personnel.

COLONEL CA/THORN said that the explanations were
satisfaclory as far as they went, but the War O0ffice
felt that the employment of Germens, however well they
were watched, entailed serious rigk of ssbotage in

war.

MR. STARLING pointed out that the Irag
Petroleum Company was an Internationsl Corpeny, ian which
British interests only held a share of the capital and that
the Government were not in B position to dictate

to the Company.

COLONEL CAWIHORN referred to action teken by the |
French in siullsr circwistences in ofly sllowing Toreign #
persorm=]l to be employed for o certain time esnd in

restricted nunbers. He understood that tie Irag
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Petroleun company was not prepared to accept eny restrictions of
this kind. The High Commissicner in Palestine had a definite
scheme for dealing with foreilgn employees in smergency, but if
no period of tension preceded nostilities, acts of sabotage might
be committed before they could be stopped.
*\\h-_ MR. STARLING explained in reply to & quéstion by the
Chairman that the employmsnt of these Germens arose from the
placing of the contrsct by the Irag Petroleum Company with a
@erman Company, on purely commeércial gruunda.

WIKG COMMAWDGER ELY sald t.at the alr Ministry hed recently
received information from the air 8taff at Habbaniyah that, in
the event of a erisis the British Authorities could lay their
hands on German employees with comparative eass. The Air Staff
had been in cloee touch with the Embaesy on this matter but so
far as he was aware the Irag Authorities had not yet been

approached.

It wae rather a delicate matteér since the Iragls were
responsible for internal security. Since recent correspondence |
from the Emoessy had indicated that the Iragis were prepared to
take & strong snti-German line it geemed an opportune time to
take up this question witn them to ensure that sffective measures
would be tzken if the need arose. He suggested that the Foreign
Office might therefore communiccte with the Embassy on this éuhjct

COLONEL CA/THORN remarked thet the war Office had already
been in communication with the Poreign Office on the subject, and
had suggested th.t this question should be dealt with early in
the joint anglo-Iragi discussions now in progreéss on the Irag
Defence Flan.

CONCLUSION.

THE SUB-COMMITTEE sgreed -
{a) To take note that the Var Office wers still
uneasy regarding the employment of Germans
in o0il instsllations in the Middle East.

(b) To recommend that action should be taken by
the Petroleum Department to suggest to the
Anglo-Iranian 0il Company and Iragl
petroleum Company that every eirfort should be
made to reduce the employment of Germans in
such installations.
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COMMITTEE OF IVPLERIAL DEFENGE.

BTANDING OFFICIAL SUB~COMMITTEE FOR QUESTIONS
ONCERNING THE MID'LE EAST.

—_—— e -

THE EMPLOYMENT OF GERMANS IN OIL INSTALLATIONS

IN THE EIDDLE TAST.

(Previous pPagers noe, 1':E, (0) 289, 293 and-295),

Note by the Petroleum Department.

With reference to the 2nd paragraph of the Var Office
memorandum circulated as Paper No. M.E. (0) 295 the report
eoncerning the refinery of the Anglo-Iranian 0il Company
at Abadan has been discussed with Mr. Fraser, the Vice=
Chairman of the Company, from whom the following
information on the subject has been received:-

(a) Precautions against sabotage.

The refinery is very carefully guarded, All the

important pointe are fenced off and there are numerous
control gates which no-ones other than those who work
inside is allowed to enter. Vhile the possibility of
sabotage cannot be entirely guarded against every ecare is
teken and plane are in existence to tighten up the
Company's regulations at the firet warning of any trouble.

No foreigner other than en employee im allowed to
enter the refinery without permission. The Company
occaslonally receives requests to visit the refinery and
although they try to keep the numbers down to the lowest
limits there occasions when it would be impolitic on their
part to refuse. Last September a Cerman press
representative from the "Berliner Illustrierte Zeitung"
(not the"Frankfurter Zeitung") was the guest of the
company at the request of Olex the Company'e German

T
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subsidiary Company. He was not, however, given free access
—~ to the plant but was only shown matters of general
intereat and Wwas always accompanied by an ofiiciasl of
the Company.
(b) Aerial surveys.
It ig true that an aerial survey can be obtained as
& souvenir but this was taken some years ago and i& now
out of date. Aerial surveys of the refinery have been
taken more recently and Mr. Praser is sending

instructions through the management at Abadan to the

——

company who takes them to the effect that all such
rhotographs and the negatives are the property of the
Anglo-Iranian 01l Compeny and must not be made available
to anyone else,

With reference to Paper No. M.E. (0) 293, the War
i Office have requested additional information on three
points relating to the employment of Germans at the
| refinery which is in course of erection by Consolidated
. Refineries Limited at Haifa, and the particulars which
have been received from Mr. Fraser in this connection

are summarised below for the information of the Committee.

(1) The number of Germans employed on the construction
of the refinery.

No Germans are at present employed st Haifa and the

Company do not enticipate employing any other than the two
Engineers who as mentioned in Paper No. M.B. (0) 293 are
to be engaged on the erection of the 8.0.2 plant -
probably some time between September, 1939 and the

latter part of 1940,

| (2) The date of the refinery's completion,
The Company anticipate that construction will
terminate some time in the latter part of 1940,

-

X Aa gide Ao Sa duad ) il s JOR/L/PS/12/271 1 el
http://www.qdl.qa/Ax »V/archive/81055/vdc_100039523190.0x00000C :axd il ki 48 e (a e



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100039523190.0x00000c?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

A B dhadi clldda A clall ikl ga Cida 63" ATV YA (AUR) (b
(££/VY) [B1] ")

VY

Aa gide Ao Sa duad ) il s JOR/L/PS/12/271 1 el
http://www.qdl.qa/4: ~V/archive/81055/vdc_100039523190.0x00000d :4xd il ki dgSa e (a el



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100039523190.0x00000d?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o]

A B dhadi clldda A clall ikl ga Cida 63" ATV YA (AUR) (b
(££/Y7) [5V] "l s

(3) Yhether any Germarswill be emﬁlux&d in working the
refinery after 1t is built and, if 8o, how many.

= The Company do not anticipate employing any German

personnel in the refinery after it comes into operation.
In connection with (1) above, Mr. Fraser states that
the 32 Germans referred to in Paper No. M.E. (0) 293 as
being engaged on the erection of tankage for the Iraq
Petroleum Company are at present at Tripoli and Kirkuk.
They are a "floating" ataff who will be erecting tanks /

for the Company in different places until sbout June, 1940,

Petreoleum Department,

March, 1939,

'Y
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COMMIT

OF IMPERTAL DEFENCE.

STANDING OFF SUB-COMMITTEE FOR GQUESTION:
INCERNING THE MIDDLE EAST.

EWMPLOYMENT G S _IN OIL INSTALLATIONS
IN THE MIDDLE EAST.

(Previous Papers Ngs. M.E.{(0)289 and M.E.(0)293).

Note by the Secretary.

The attached War Office memorandum with regard
to Paper No. M.E.(0) 293 is circulated herewith for

the information of the Sub-Committee.

The Petroleum Department has been invited to
prepare a report on the subject matter contained in

’ paragraph 2 of the memorandum.

(Signed) W. PORTER.
Becretary to the Sub-Committee.

Richmond Terrace, 5.W.1l.

16th February, 1939.
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NOTE ON THE EMPLOYMENT OR GE

4[N QIL INSTALLATIONS
IN THE NIDDLE EAST.

7 B Prom information contained in M.E.(0) 293 it
would seem that the employment of Germans and Itallans
in oil installations in the Middle East, while apparently

unavoidable, is being kept to a minlmun.

2. What is not so satisfactory, hovever, 1ls the
informatian contained in an intelligence report from a
most secret source dated 9th December, 1938, concerning

the Anglo~Iranian 01l Comeny. Accomding to this reporti-

(a) Few restrictions are placed upon entry into
the Eefinery, and sabotage on a large
scale could he carried out without pmuch
difficulty. During December a
representative of the Frankfurter Zeltung
was a guest of the Company and given free
access to the oil plant.

(b} An aerial survey of the whole of the
Company's plant can be bought as & souvenir.

I think that the Company's attention should be
dravm to these facts and to the unnecessary risks which

apparently are being incurred.

3. The Comnittee may be interested to know that a
plan exists for the intermment of unfriendly aliens in
Palestine and Trans-Jordan on the oubreak of war, and
that the Air Ministry have been asked to take similar

steps in Irag.

{8igned) J.N. KENNEDY

Deputy Director of Military
Operations.

The War Office,

13th February, 1939.
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COQITTEE OF T !P.RIAL DEFENCE.

STANDING OFFICIAL SUB-COMITTEE
POR_-UESTIONS Eﬁﬂﬁﬁmggﬁ THE _(IDDLL B4ST.

THE ENPLOY [ENT OF GER{ANS IN OIL INSTALLATIONS
TN THE i(IDDL: EAST.

(Previous Peper No. M.E.(0). 889)

Hote by the Secretary.

The cttached note by the Petroleum Department
regarding the employment of Germene in 0il Installations
in the Middle Eaet is circulasted in eccordance with
Conclusion (&) of the 65th Meeting of the Sub-Com:ittee.

(8igned) W, PORTER.
Becretery to the Sub-Committee,

Richmond Terrece, S5.W.1l.

6th February, 1939.
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‘etroleum Depertment.

~t the 50th meeting of the Sub-Uomirittee held on the
20th December, 1938, the Petroleum Department undertock to
investigate the reports of the employment of German and
Italian personnel by the Anglo-Irenian and Irag Petroleum
Companies in the liiddle-Bas%,; set out in Paper Fo. ILE. (Q) 289.

kr. Fraser, vice-chairman of the Anglo-Iranian 0il
Company, and a Director of the Iraq Petroleum Company, was
accordingly asked to furnish a report, and the following is
e summary of the informaticon which has veen received from him
on this subject, in suprplementation of the particulars given

tc the Committee werbally.

Anglo-Iranian 011 Company.
In Iran,
(i) At the present time there ere 4 Gerzans working at

Abadsn, all of whom ere saployed@ by Contractors (ons American
and two German companies) engaged on the erection of certain
parte of refinery plent. Their work should be coupleted
during the next few months.

{11) 4 German geologlet w. e employed by the Anglo-iranian
0il Company until 14th Jenuery this year, when his engagement
eXxpired and was not renewed.

(111) A certain number of Germans and Italisns who had
previously been employed on the Trans-Iranian Reilway were
employed by the Company at the beginning of 1938, but they
all returned to Tehran soon afterwards. ;

(iv) A German firm had a contract some tivc ago for the
erection of an Iso-Octans plant at Abadan on which some
Germane wers engaged, but the work has been completed end

they are no longer thore.

i
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Irag Petroleun Compeny

This Compeny employ: one German (ILx-Austrian) geclogist,
whose contract expires in November 1940, The staf employed
in connection with the B.0.D. Concession, in which German and
Italien interests were represented, until contirol was
acquired recently by the Irag Petroleum Compeny, lneludes
four Germens - a driller, & workshop superintendent and two
mechanica from a German firm to run the engines supplied
by that Company.

32 Germans are et present embloysd by German contractors
on the erection of ftanks at Tirkuk, Tripoli and Heifs for the
Iraq Petroleum Co.

As ruggrds.thu Haifa Refinery which is being constructed
by Consolideted Refineries Ltd, (& company owned jointly by
the Anglo-Irenian 0il Company &nd the Shell Compeny) »

Hr, Freser states that no sgreement has been made with the
German (Government, nor has one heen contemplated whereby
German machinery i1s to be inastalled at Haifa and only Cermen
Aryan technicel expsrts sre to be employed. 4As an essential
pert of the refinery the Company intend to erect an 5.0.2
plant, which will have to be obtained from a German company
and two Germen engineers will probably be employed by the
contractors for a few monthe on its erectlon.

Ae regerde Italisn persconnel, Mr. Fraser states thet
no Italians are employed by any of the above mentioned
comppanies.

Ae wes indicated at the mesting of the Committes there
are occapions when it is necessary to obtain special plant
from Germany znd in connection with its erection to empioy
Germen personnel. As an example of this in this country

lir. Fracer has stated thet three Germans are working at

SRk
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Llandarcy Refinery on the erection of plant supplied by a
Germen Company, The contractors have recently sent one of
Y them to enother Refinery at lianchester where some eimilar
erection work is taking plrce.

lir. Fraser adds that the Germen employees of the
Anglo-Iranian 0il Conpany are all nmost carefully wetched.
In addition those employed in this country are supervised by

the local police and all their movements ars known.

Petroleum Department.

February, 1939.
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COMMITTRE OF INPERIAL DEFENCE.

STANDING OFFICIAL SUB-COMMITTESE FOR QUESTIONS

CONCEENING THE MIDDIE EAST.

MINUTES of the Sixty-Fifth Meeting of the
Sub-Committee held in Conference Room 'A',
6, Richmond Terrace, 3.W.1., on Tuesday,

20th December, 1938, at 11.00 a.m.

SUBJECT: -

TIONALS
)

PRESENT:-

ir John Shuckburgh, K.C.K.G., C.B.
(In the Chair).

Mr. C.W. Baxter, #.C.,

¥r. E. Hale,
Foreign Office.

Treasury.
Mr. J.P. Gibson, Major W.J. Cawthorn,
India Office. {representing Brigeaier
J.Hi. Kennedy, M.C.) War Office.

Wing Comaander H.B. Ruesell,

Hagor G.W.M. Grover, R.ia.,

Representing Captain D.F.C., &h.-F.C., (representing

V.H. Danckwerts, C.M.U.,) Group Captain W.A. Coryton,
M.V.0., D.F.C.,) air Ministry.

Admiralty.

THE FOLLOWLNG WERE LS50 PRESEHT:-

Squadron Leader A.H. Kontgouery,

Mr. F.G. Lee,
M.B.B., Air Ministry.

Colonial Office.

Mrr. P.C. Btarling,
Petroleum Departmsnt.

Major W. Porter...oserecsscces viresenesBaeratary to the Sub-Committee.
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EMPLOYMINT OF GERMAN NATIONALS IN OIL INSTALLATIONS
AN THE MIDDLE FAST.

THE SUB-COMMITTEE had under consideration a Hote
by the War Office (Paper No. M.E.(0) 289).

MAJOR CAWTHORN, introducing the Note, said that
efforts had been wade to verify the informetion in the
possession of the War Office but although confirmation
had not been cbtained, the statements had not been
disproved. The War Office thought that further
investigation was aesirsble. They had evidence that
the German Intelligence Service was taking a great
interest in oil installations in the Middle East,
especially on the Mediterranean seasboard.

He suggested therefore that the first step was
to verify the facts aes set out. If they were found
true, the Sub-Committee could then consider what steps
could be taken to dispense with German and Italian
employees in the oilfields, or alternatively to arrest
thew in war before they had the opportunity of committing
sabotage. He pointed out that "The Anglo Iragi Oil
Company" should read "The Irag Petroleum Company" through-
out the Note.

THE CHAIEMAN euggested that the Committee should
first discuss the position in the Anglo-Iranian Company.
The Governuent haa a controlling interest in that Company,
but he was not clear as to the chennel by which that

interest was exerzised.

MR. HALE thought that the proper channel was for

the Treasury to make representations to the Company

through tl.. “%oveiunant Director.
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ME. STARLING said that the Mines Department
had a good deal of inforumation on this subject, though
their investigations were not yet complete.

The position in Abadan was that the Anglo-Iranian
Conpany was extsnding ite refinery. The Company, in
comnon with other oil companies, was forced for the
gake of efficiency to make use of certain Germian
patents, ana pert of the plant to be laid down in the
extension was of German manufacture Skilled German
employees were required to assist in the erection of
euch plant. The Cowpany had, however, assured the
Depariment that Germen employees are under constant
gurveillance and are not allowed to work alone.
According to hie information, the report ln paragraph 1
of the Note thet 85 Germans and Italians previously
employed on the Trans-Iranian Railway had now received
employment with the Anglo-Iranian 0il Company, was
incorrect. Further verification of this report was
necessary.

The position in Irag was that all three concessions
were now held by the Irag Petroleum Coupany. One
eoncession, in which the Germans and Italians had
formerly been financislly interested, to the extent at
one stage of a controlling interest, had now come under
the control of the Irag Petroleum Company. To secure
control the latter company had haa to agree to purchase
German material and sowe T German drillers were still
employed.

In Kirkuk there were some Germans engaged on

tank erection end some of these would probably go on

in due course to Haifa.
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In responese to & guestion, MR. STARLING said that
the Iray Petroleum Coumpany was under international
control. The British interest wae not a controlling

- interest. There were also Auerican, Lutch and French
interests, snd the Luericans in particular took the
line that they must employ the best techniecal personnel
irrespective of nationality. He wes assured by Hr.
Fraser, the Deputy Chairuan of the Anglo-Iranian Company,
that the mosition in reepect of foreign employees was
carefully watched, and he suggested an epmroasch to

Mr. Freser with a view to obtaining the real facts.

THE CHAIRIUAN agreed that the first wove was to
investigate the facts, but asked what the position would
be in war or in time of crisis, if it should prove
imposeible to obtain the removal of Geruan ena Italian

employees in peacef?

MR. LEE said that a somewhat similar state of affairs
had recently come to notice in the copper mines in
Northern Rhodesia, where, similarly, Auerican capiltal
had an interest in the companies concerned. The
companies were being asked to give an asscurance that the
contracts of Gerwan and Czechoslovsklan euployees would
not be renewed on expiry asnd he understood that they

would be prepared to agree to this.

MR. STABRLING said that certain Geruan employees
working on refinery extensicne in Great Britain were
recalled to Germany during the recent European crisis
and asctuslly left their posts. It wight be alifficult
and in some csces impracticable to obtain the dis-

missal of foreign employees in peacs. The important
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thing was to ensure that they were never left unwatched,

He suggested that all future reports of the kind undep
" discussion should be referred as early as possi ble to

the Petroleum Department,

QONCLUSIONS.
THE SUB=-COMMITTEE agreed -

(8) To invite the Putroleum Department to
investigate as early as possible
the reports of the employment
of 0= mon and Italian personnel
by the Anglo-Iranian 0il and
Iraq Fetroleum Companies in the
Kiddle 3ast, set out in Paper
No. M.E.(0) 289.

(b) To consider the result of this
investigation when complete,
with a view to deciding whether
further sction is desiraeble, and,
if 80, what form such actiocir should
take.

Richmond Terrace, S.W.1l.,
20th December, 1938.
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The Bixty-fifth Meeting of the Sub-Committee will be
held in Conference Room 'A' st 6, Richmond Terrace, 5.W.1,

an Tuesday, 20th December, 1938 at 11.30 a.m.

AGENDUM
N NATIONALS IN OIL INSTALLATIONS IN

Note by the War Office.
(Faper No. M.E.(0) 288 - ecirculated herewith).

(Signed) F.B. WEBB.

Becretary.

Richmond Terrace, B.W.1,
14th December, 1238.
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FOR QUL CERNIG THE MIDDLE LRAST,

THED ENPLOVIENT OF GERILAIS IN OIL
8 i ThE 1IDDLE EiST.

S

Hote by the Tar Office.

Information has been received that a German firm
(B.M.A.G.) has been given a contract by the Anglo-Ireaian
0il Company for the ereciion of an Iso QOctane plant at
Abadan. A report dated 10th September, 1938, stated
that about 25 Germans and Italians, previcusly employed on
the Trans-Iranian railway, have now received emmloyment

with the Anglo-Iranian Q0il Company.

Traq Tetrdevm G
B. The M 0il Comany employs a number of

German experts and worlonen in the Kirkuk oil fields. At
present oil arrives at [Haifa by pipe line and is disposed
of in ite crude state to various companies. Work has
recently been started on the erection,at a cost of several
million pounds, of an oil refinery at Haifa which is
expected to stert operations in 1¢4.. A report from
Palestine states that an agrcement has been made with the
German GCovernment whereby Cerman machinery will be installed
and only German-Aryan technical experts will be employed.

It is stated that Germany has asgreed to take oil in payment

for the labour and mechinery supplied.
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3 Thé employient of Germen nationals in key positions
~ in these immportant installations, in which otherwise

Germany hes no finsnecial interest, ies dangerous. There is

& grave risk that, by ssbotage at the outbreak of war,

they may be able to interfere seriously with supnlies Trom

these sources, In view of the controlling British

interest in the Anglo-Iranian Qil Corpany and of the

25, British interest in the Anglo=-Iragi Coupany it is

suggested that it should be nozsible to induce these

companiss to dispense with the services of Gemuan persoincl.

Richmond Terrace, 3../. 1.
14th December, 1938,
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