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About this record

The file details the Government of India’s financial and administrative responsibilities towards the Persian
Gulf. The text is divided into sections: ‘Iran’ (folio 2), ‘Persian Gulf’ (folios 2 to 3), ‘The Air Route’
(folio 3), ‘Oil’ (folios 3 to 4) and ‘Defence Measures’ (folios 3 to 5).

The papers provide information on the Government of India’s past and current responsibilities and relations
with Iran. Also discussed are concerns over a potential Russian advance through Afghanistan and Persian-German
relations which in part are attributed to the reign of Reza Shah [Shah of Iran, Pahlavi dynasty].

The significance of the Persian Gulf as a strategic and commercial air route to India, and as a source of oil,
now and in the future is discussed. Further highlighted is the responsibility of the Foreign Office and other
departments to conduct relations with the Arab states of Kuwait, Bahrein, Qatar, the Trucial Coast and Muscat,
and the implementation of wartime defence methods in the region.
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The India Officg an§OGMe(Persjan Gulf area.

1 In the Middle East the Govermment of India has certain
| Ny administrative and financial responsibilities.in connexion with
British representation: in Iraen and in the Arab Principalities
of the Persian Gulf,

Iran. Under an arrangement which has been in force for
i nearly forty years, but which the Government of India are
anxious to revise, India is responsible for roughly half the cost
of diplomatic and consular representation in Iran. The

consular posts in South and East Persia are staffed from the

Indian Political Service; the remaining consulates and the
Legation at Tehran are staffed by the roreign Office.

His Majesty's Government and the Government of India
formerly exercised considerable influence in Persian affairs,
both in the capital and in outlying provincisl districts where
the writ of a weak Central Government often did not run. This
position lasted for a few years after the war of 1914-18 but
has been entirely altered by the regime of Reza Shah, who has

made the authority of the Tehran Government supreme and
effective throughout the country. The Shah's xenophobia,
perhaps inspired by a fear of Iran again falling under Russian
or British 1!"’1.0:00. has had the result of isolating British
diplomatic end consular officials from almost all social
contact with Persians; while zeal for a policy of self-
sufficiency has affected British and particularly Indian trade
with Persia. Unfortunately Persia has looked to Germany for
technical assistance in the development of her industries, and

i the numbers of German experts and merchants now in Persia are
believed to be up to or over one thousand.

From the strategic aspect Britain and India are concerned
in the prevention of & Russian advance againet India through
Persia/
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are British-protected States; we control their foreign relations,
exercise juriediction over British subjects and foreigners in
their territories, and are under certain obligations to potect
them, at least on the seaward side. Muscat is in a secial
position; its independence is guaranteed by a joint Anglo=French
declaration made in 1862; but its relations with us,
particularly with India, are so close that in practice its
position resembles that of a protectorate. H.!.G. exercise
Jurisdiction in Muscat over British sub jects, but not over
foreigners. In all the States we respect the independence of
the Rulers in internal affairs and intervenme only in the case of
serious maladministration (as we did in Bohrein in 1923) or of
a8 breach, or threat of a breach, of the peace likely to endanger
British or foreign interests. In Bshrein our intervention led a
few years ago to the appointment of a British Adviser, vr, Belgrave
who is the effective head of the administration. The

appointment has been an outstsnding success, thanks to

¥r. Belgrave's zeal and ability and his wise disposition of
Bahrein's new resources derived from the exploitation of oil.
British influence in the Gulf is upheld by the Nevy, which
normally inpeace-time has some three sloops stationed there and
appiles the sanction of force when required. None of the

Rulers, excepting the Sultan of Muscat, receives any subsidy

or other assistance from Government.

The Air Route. Sinece 1931, when the Persian Government
refused to renew permission for the use of the South Persian
route by Imperial Airways, the British commercial (as well as
strategic) route to India and béyond has followed the Arabian
eoast of the Gulf. The normal stages used by Imperial Alrways,
now British Overseas Airways Corporation, are Basra - Bahrein =

Debai (or Sharjah) - Jiwani (in Kalat). Koweit is visitea

only/

———
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