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COMMITTEE OF IMPIRIAL DEFLNCE,

STANDING OFFICIAL SUB-COMMITTEE FOR QUESTICONS CONCLRNING
THE MIDDLE EAST.

MINUTES of a Meeting of the Sub-Committee held at
No. £, Whitehall Gardens, S.W.1., on Monday, July
17th, 1933, at 3.30 p.m.

SUBJECTS - 1. PROPOSZD PIPELINE FROM THE BRITISH OIL
- DEVELOPMENT COMPANY'S CONCESSION NEAR MOSUL
T0 THZ MEDITERRANEAN,
'—__,——2. TRANS-DESERT RAILWAY FROM BAGHDAD TO HAIFA.

PRESENT:

Mr. G.W. Rendel, C.M.G.,
Counsellor, Foreign office. (In the Chair).

Captain H.R, Moore, D.S.0.,R.N., g Air Commodore R.E.C.Pierse,D.S.0.
Director of Plans Division, A.F.C., Deputy Director of
Admiralty. Operations and Intelligence,

Air Ministry.

Colonel K,D.B. Murray, C.B., D.S.0., Mr. R.A. Grieve, 0.B.E.,
General Staff, War Office. Assistant Secretary, Treasury.

THE FOLLOWING WERE ALSO PRESENT :

Lieut.-Colonel Sir Francis Air Vice-Marshal Sir E.R.Ludlow-
H. Humphrys, G.C.M.G., G.C. V Uy Hewitt, X.C.B., C.M.G., D.S.0.,
K.B.E., C.I.E., His Majesty's M.C., Deputy Chief of the
Ambassador at Baghdad, Air Staff.

Sir Alfred Faulkner, C.B., C.B.E., Mr. 0.G.R. Willianms,
Under-gecretary for Mines Assistant Secretary,
(for Item 1.) Colonial Office.

Colonel P.J. Mackesy, D.S.0., M.C., Group-Captain A.T. Harris, 0.B.E.,
General Staff, War Office. A.F.C., Deputy Director of
. Operations and Intelligence
Mr. F.C. Starling, Designate, Air Ministry.

Director of Petroleum Department, Mr. J.C. Sterndale Bennett,C.M.G.,
(for Item 1.) M.C., First Secretary,
Foreign Office.
Mr. E.P. Donaldson,
Principal, India Office. Mr. W.L. Gorell Barnes,
7 Third Secretary, Foreign
Office.

Lieut.-Colonel N.G. Hind, M.C.y sseessess Secretary to the Sub-
Committee.
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MR. RENDEL, who, in the absence of Mr. Parkinson
was acting as Chairman, wished to express his regret,

which he felt sure was shared by all the Sub-Committee,

at the impending departure of Air Commodore Pierse and
Colonel Murray, who were attending the meeting for the
last time. He extended a welcome to their successors,

Colonel Mackesy and Group Captain Harris.

1. PROPOSED THE SUB-COMMITTEE had before them the following
PIPELINE
FROM THE paper:-
BRITISH OIL

DEVELOPMENT Memorandum by the Petroleum Department.
COMPANY'S (Paper No. M.Z.(0) 93).
CONCESSION
NEAR MOSUL THY CHAIRMAN explained that this memorandum dealt
TO THE o

h ques 2 he terr
MEDITERRANEAN?it the question of the transport to the Mediterranean

of any oil which might be obtained by the British 0il
Development Company under their coucession from the

Iraql Government. A new Company known as Mosul 0il Fields,
Ltd. had been formed to work the Concession. The

Company were apparently contemplating the construction

of a pipeline from Mosul to Alexandretta along the northern
frontier of Syria. This alignment did not seem, however,
to have been finally decided on, and another alignment

was possible. Alternatively they might come to an agree- o
ment with the Irag Petroleum Company for the use of the
latter's pipeline system. The gquestion for discussion

was what solution would be most advantageous from the

point of view of British interests, and what action, if

any, could be taken by His Majesty's Governnent to ensure
that such a solution were adopted. The matter was,
however, onc of great difficulty, and it was not clear

how His Majesty's Government Could intervene.

SIR ALFRED FAULKNER explained that recent develop-

ments had rendered this question even more difficult.

Mosul 0il Fields Ltd. had recently suggested that His
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Majesty's Government should assume a financial interest

in the Comoany. After careful consideration, a decision
had been taken ageinst this suggestion. The question

had also been considered whether the Anglo-Persian 0il
Company could take a financial interest in the Company,
but their participation was ruled out by the agreement
under which this area was excluded from the sphere of

the Anglo-Persian 0il Company'é operations. A third
possibility had been the assumption of & financlal
interest in Mosul 0il Fields Ltd. by the I.P.C., or some
other agreement between them. Sir Alfred Faulkner had
approached Sir John Cadman with such a suggestion, but
after a talk with Sir Alwin Dickinson, the Managing Director
of Mosul 0il Fields, Ltd., Sir John Cadmen had stated

that the I.P.C. was not at present prepared to take a part.
Whether some arrangement would be possible in future

might depend to a considerable extent on whether oil

were found in paying quantities.

The fact that His Majesty's Government had been
unable to take any Tinancial interest in Mosul Oil Fields
Ltd. would make it all the more difficult to approach
that Company with any suggestion thet they should meet
the wishes of His Majesty's Government in such a question
as the alignment of their pipeline. Opportunities
might, however, present themselves later of influencing
the policy of the Company through its British Chairman,
and he was anxious to know the views of the Sub-Committee
end pasrticularly of the Defence Departments on the

importance which they attached to the issue.

THT, CHAIRMAN recalled that the question of influencing
the Company's decision in regard to the alignment of their

pipeline had been fully discussed over a year ago. He

v
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quoted a despatch of May 5th, 1932, from Sir Francis
Humphrys, which gave the reasons why it had then been
impossible to secure any control over the choice of
the alignment. Sir Francis Humphrys had, however,
at that time suggested the possibility of an agreement
between the B.0.D. and the I.P.C. for the transport of

the former's oil over the latter's pipeline.

SIR FRANCIS HUMPHRYS thought that the fact that
neither His Majesty's Government nor the I.P.C. would
finance Mosul Oilfields Ltd., did not preclude that
Company from negotiating for the use of the I.P.C. pipe-
line. He pointed out that the proposed alignment from
Mosul to Alexandretta would lie close to the Syro-
Turkish frontier, which was a potential battle-field.
The Turks made no secret of their aspirations to regain
Aleppo and northern Syria, which he regarded as not improbable

some day, either as the result of war or even by peaceful

methods, as there was a large Turkish population in tbis

area. The French might well prefer that the pipeline
should go direct to Tripoli, which, although longer, was

a safer route than via Aleppo to Alexandretta.

THE CHAIRMAN remarked that there appeared to be some
divergence of view as to the extent of the danger of
Turkish expansion in this area. He did not wish to
question Sir Francis Humphrys' views, but there were other
authorities, such as H.M. Ambassador in Turkey, who did
not consider it at all probable that Turkey would seek to
expand to the south of her present frontiers. It was
possible that the French might not regard this danger as
a very real one. It would certainly be extremely

difficult, if not impossible, for His Majesty's Government

Lo
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to draw the attention of tine French Government to

sucn a danger; and ii they did so, the lrench Goverrnment
would only suspect their motives and would be unlikely

to be intiuenced.

Lhe discussion having reverted to the guestion of
the possibility of an agreement between iosul 0il Fields
Ltd. and the I.P.C. for the use by the former of the
latter's pipeiine, SIK ALFREU FAULKNER pointed out that
the Gerwman group had participated in Mosul 0il Fields
Ltd. on the understanding that 38 per cent. of the plant
required for any pipeiine constructed by the Company should

be bought in Germany. The German group were therefore

iikely to favour the construction of an independent

pipeline and to oppose any pipeline agreement with the

AP0

THE CHAIRMAN Lointed out that the Italian group would
probaovly aiso prefer an iadependent pipeline, since they
had participated in tne formation of Mosul Oil Fields Ltd.
in opposition to the groups represented on the I.P.C.

This opposition of interests would probavly militate against

any pipeline agreement between the two companies.

CuFTAIN 1wOOHE salid that the Adumiralty would definitely
prefer that the B.0.D. pipeline should take the southern
route and terminate at Haifa. ihe 1irst reason was that
the measures of defence necessary for the I.P.C. pipeline
would probably cover the two. The second was that a
mmeasure such as this would tend for the development of
Haifa, on which the Admiralty placed considerabie
importance. The ideal solution would be that the

B.0.D. Company should buiid tneir own pipeline to Haifa.
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SIR ALFRED FAULKNER pointed out that there was no
likelihood whatever of Mosul Oil Fields Ltd. constructing
an independent pipeline to Haifa, If Haifa were to be
the Mediterranean terminal, the Company would obviously make
some arrangement to benefit by the existing pipeline

system - pumping stations, roads, etc. - of the I.P.C.

THE CHAIRMAN suggested that something might be done
by drawing the attention of the British Chairman of Mosul
0il Fields Ltd. to the economy which would be effected by
teking advantage of the existing I.P.C. pipeline facilities.
This would furnish a sound economic argument which could be
reinforced by the s ecurity argument which had already been

alluded to.

SIR EDGAR LUDLOW-HEWITT thought that the proximity
of a pipeline to the Turkish frontier would be a strategic
attraction to Turkey. He suggested that we should point
out to the French the advantage of utilising the existing

_I.P.C. pipeline from Haditha to Tripoli for the transport

of Mosul 0il Fields Ltd., 0il, as they would thus have only
one pipeline to protect, He quite understood the reluctance
of the I.P.C., to co-operate with Mosul 0il Fields Ltd., until

0il was definitely found in the latter's area, west of tthe Tigris,

SIR FRANCIS HUMPHRYS said that until drilling was
completed it was impossible to say whether oil was likely
to be found in ocommercial quantities west of the Tigris.
The matter was very speculative and he had, at present,

no grounds for optimism,

SIR ALFRED FAULKNER said it was obviously impossible
for His WMajesty's Government to protect a pipeline via
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Aleppo. which ran through French territory. He had
used this argument in his discussions with Viscount

Guszhen, Chairman of Mosul Oilfields Ltd.

THE CHAIRMAN observed that the present situation seemed
far too speculative to render any satisfactory agreement
between the two Companies possible. Until Mosul Oil Fields
Ltd. had definitely struck oil and the quality of that oil
had been proved, the I.P.C. could hardly be expected to

commit themselves to any arrangement.

MR. STARLING mentioned the possibility of the Italian
group ultimately securing control of Mosul 0il Fields Ltd.
by buying up shares at present held by the British group.

He asked what the effect of this would be on the position.

THE CHAIRMAN replied that, in his view, such a
development would not necessarily be to our disadvantage,
since the Italians would probably prefer that the terminal
of the pipeline should not be under French control, and might
therefore be all the readier to reach some agreement by which
that terminal should be at Haifa.

The question of the security of a piepline along the

northern frontier of Syria was then further discussed.

SIR EDGAR LUDLOW-HEWITT pointed out that the French
forces in Syria were amply sufficient to protect the pipe-
line against any ordinary risks, from e.g. marauding bands.
The only real dangers would be either a war between France
and. Turkey or the peaceful absorption of northern Syria
by Turkey.

SIR FRANCIS HUMPHRYS pointed out that in either event
the situation would be extremely serious for the Iraqli

Government, as Mosul would be threatened from its West

flank.
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MR. STARDING pointed out that the Turkish Government
would have a considerable interest in protecting the pipeline,
since Turkey, under the Treaty of angora, is to receive for
a period of years a percentase of the royalties paid to the

Iragi Government in respect of all oil won in northern Iraq.

THE CHailiaN felt considerable doubt whether the dangers
to the pipeline wunich had been referred to were likely
seriously to affect the situation. Sir Edgar Ludlow-Hewitt
had explained that the ¥rench could deal with ordinary
dangers. In what he regarded as the unlikely event of
hostilities between Turkey and Syria, or of the absorption
of northern Syria by Turkey, Wurkey would, as Mr. Starling
had pointed out, have every interest in maintaining the
safety of the pipeline. wMoreover, as the pipeline would be an
international interest, in which Italy, Germany, and other
countries would all be interested, it was improbable that a
belligerent wourd court trouble with the countries concerned
by seriously interfering with it, even if local hostilities

should break out.

CAFPTAIN kOOnE said that in certain circumstances it
might be an advantage to have three oil terminals on the
Mediterranean coagst, which a separate line from Mosul would
involve. The I.£.C. line to Haifa would only have a capacity
of four million tons of oil, which was a little over half
our war reguirements. Unless the I.FP.C. line to Haifa was
doubled, an arrangement whereoy tne B.O.D. used the former's
line would not increase ilhe output at Haifa beyond four
million tomus. A third terminal delivering another four
milliion tous would meet the full admiraity requirements, and
leave a balance over. He suggested that if a recommendation
was required as to the strategic value of alternative pipe-

lines the opinion of the Chiefs of Staff Committee or the
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Joint Planning Sub-Committee sihould be asked. The ideal
solution for the admiralty would be for all Mosul 0il Fields
Ltd. oil tc be brought te Haifa independently of the I.P.C.
If this were impossible there might be certain advantages in
independent line ending at Alexandretta, which might be

preferable to Tripoli.

ALK COMMODORE FIEKSE pointed out that the present pipe-
line pifurcated at iladitha to Tripoli and Haifa respectively.
If mosul Oil Fields Ltd. should arrange to utilise the 1. 2.0,
pipeline system, they might eitner join the I.P.C. line east
or west of Haditha. This was an important point because if
east of Haditha it would be possible in war to divert B.O.D.
0il to Haifs and in peace, if oil were developed in large
guantities, taere would still be the possibility of inducing
the company to make use ol the Haita line. On the other hand,
if the junction were made west of Haditha, there would be no
possibility at all of any B.0.D. oil following any but the
Tripoli route. It was important, therefore, to secure that
if the I.P.C. pipeline system were used by Mosul 0il Fields
Ltd., the Mosul 0il Fields' line should join the I.P.C. system

east of Haditha.

IHE CHaIRMaN said that it was clear tnat the Sub-Committee
unanimously agreed that the ideal solution would be that
the Mosul 0il rields oil snouid be brought to Haifa, and as
the possibility oI an independent pipeline to Haifa seemed
excluded, tane best practicable solution would be an agreement
between liosul Oil Fields Ltd. and the I.F.C. for the use of
the latter's pipeline, under which the bulk of the oil

should be brought to Haifa. The Sub-Couwmittee were not

agreed, however, as to the relative advantages of

the various alternatives other than HaiTa. Captain Moore

had drawn attention to the possible advantages from the
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Admiralty point of view, if it should prove impossible
to secure the transport of the bulk of the oil to

Haifa, of an entirely independent pipeline system,
Apreferably with an independent terminal. This was a
new point of view, which obviously would require careful
consideration by the Service Departments concerned, and
he suggested that the Joint Planning Sub-Committee should
be asked to give an opinion as to which of the various
alternatives other than Haifa would be preferable from
the point of view of His Majesty's Government, in order
that the policy to be followed in further discussions

with Mosul 0il Fields Ltd., might be framed accordingly.
CONCLUSION.

THE SUB-COMMITTEE AGREED:-

(a) that the most satisfactory practicable
solution from the point of view of His
Ma jesty's Government would be that the
0il produced by Mosul 0il Fields Ltd.,
should be conducted to Haifa.

That the Secretary of the Committee of
Imperial Defence should be asked to
obtain an opinion as to the comparative
strategic value of the following
alternative alignments, if the transport
of the oil to Haifa should prove
impossibles-

(1) from Mosul to Tripoli via the
existing I.P.C. pipeline, point
of junction being east of
Hadithaj

(ii) from Mosul to Tripoli by the
existing I.P.C. pipeline, point
of junction being west of Hadithaj;

(1ii) an independent pipeline from Mosul
to Tripoli;

(iv) an independent pipeline from Mosul
to Alexandretta.
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(THIS DOCUMENT IS THE PROPERTY OF HIS BRITANNIC MAJESTY'S GOVERNMENT) o :
SRS N

\

SECRET.

M.E. (0) 93. " COPY NO. &

COMMITTEE OF IMPERIAL DEFENCE.

STANDING OFFICIAL SUB-COMMITTEE FOR QUESTIONS

CONCERNING THE MIDDLE EAST.

MOSUL OIL FIELDS, T.TD., AND THE BRTTISH

OIL DLVELOPMENT CONCESSION IN IRAQ.

PROPOSED FIFETLINE FRCM THE MOSUL AREA

TO _THE MEDITERRANEAN,

Note by the Secretary.

.1. The Mines Department of the Board of Trade have brought
the question of the proposed pipeline from the British 0il
Development Compsny's concession near Mosui*in Irag to the
Mediterranesn, to the notice of the Committee of Imperial
Defence.

Do The attached memorandum by the Petroleum Department
has, at the direction of the Secretary of the Committee of
Imperial Defence, been referred for consideration in the
first instance by the Official Sub-Committee for Questions
Conéerning the Middle East, as to whether there is a case
on strategic or other grounds for action by His Mejesty's
Government to influence the choice of alignment of the
proposed pipeline, and, if so, what action is most likely
to be effective.
3e This paper has also been circulated to the 0il Board
for information.

(signed) G. HIND,

: Secrectary to the Sub-Committee.

2, Whitehall Gardensy SeW.l.y
l4th June, 1933.

R f'\«), abkaeid.
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Mosul 0ilfields Limited and the British 0il Development

Concession in Iraq.

Memorandum by Petroleum Departmenfff%ﬁ

1. Introductory.
On 20th April, 1932, the Iraq Government granted an

0il concession to the British 0il Development Company
Limited over the western portion of Irag. The con-
cession is for a period of 75 years and covers an area of
about 40,000 squasre miles, comprising all Iraq lands
situated west of the River Tigris and north of the thirty-
third parallel of latitude. 4 special law confirming the
British 0il Development Concession was passed and published
in the Official Gazette on 29th May, 193z. This is
reckoned as the date of the commencement of the Concession.
The Company (for details of present allocation of capital
see paragraph 6 below) must be and remain a British
Company registered in Great Britain and the Chairman must
be a British subject. There is, however, a large foreign
interest in the Company. The concession cannot be
assigned to another company except with the consent of the
Iraq Government, but there is nothing in the concession to
prevent foreign capital securing a controlling interest.

2 The area east of the Tigris (apart from the
Transferred Territories) is held by the Iraq Petroleum
Company, under a revised Agreement dated March 24th, 1931.
The Iraq Petroleum Company has already drilled a number of
successful wells in the neighbourhood of Kirkuk and has
commenced the construction of pipelines to the Mediterranesan
with an epproximate annual capacity of some 4 million tons.

The Iraq Petroleum Company's pipeline runs from Kirkuk to

1.
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to Hadiths on the Ruphrates where it divides, one brench
running by the Nerthern route through French Syria to
Tripoli; the southern branch runs through Iraq and
palestine territory via Rutbah, terminating at Eaifa. These
pipelines are due, under the concession, for completion

in 1935, but such good progress has been made that it is
thought they will be completed well in advance of the
stipulated date.

Obligations of the British 0il Development Company
under their concession.

3. The British 0il Development Company has undertaken
obligations which may be shortly summarised as follows:=
(a) To commence a detailed geological survey in three
different districts within eight months of the date
of the Concession. This is now being carried out. -
(b) To start drilling within 18 months (i.e. by
November 29th, 1933) with a minimum of 3 drilling o
rigs and to increase the number to 9 rigs within
one year of oil being struck.
(¢) To msxe arrangements for the transport of one
million tons of oil per annum to the Mediterranean ol
and within 7% years (i.e. by November, 1939) to
commence the regular transport of oil. Not less
than one million tons to be exported in any one
year (provided that it can be made available with
reasonable diligence on the part of the Company
end is of “merchantable quality"). The Company i
has the right under Article (6) to fix the alignment
of the pipeline.
(d) To pay annual dead rents on the following scale

until the commencement of regular exports:

On the lst January, 1933 £100,000 (gold)
B e " 1934 £126,000 "
woon " " 1935 £150,000

2.
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On the 1lst January, 1936 £175,000 (gold)
MG - " 1937 £200,000 "

and of a similar amount on the lst January in
each succeeding year.

(The 1933 payment has already been made) »

(e) Royalty at the rate of 4/- per ton until a date
20 years after the commencement of regular
exports, thereafter to bé revised every ten
years by reference to the profits of the Company
in the preceding period. Minimum royalty
£200,000 per annum conditional on the oil
obtained being of "Merchantable quality". The
Irag Government is entitled to 20 per cent. of
all petroleum won, free of cost at the well head,
put no royalty is payable in respect of this oil
and the Government may not export such oil
although it can sell it back to the Company at
a price to be agreed.

(f) Certain payments in lieu of taxation of profits.

Petroleum prospects of the territory covered by

the Concession.
4. Little definite information is available of the
prospects of this territory as geological surveys have not
yet been completed and no test drilling has yet been carried
out except at Qaiyarah on the west bank of the Tigris.
Herec the Irag Petroleum Company put down two test wells
while they were prospecting and obtained a production of
heavy oil of poor quality at shallow depths. It remains
to be seen whether deeper drilling will reveal the existence
of better quality oil at greater depths. The possibility
of the existence of favourable 0il structures in this large
area has, however, always been recognised, although the
preliminary surveys carried out by the Iragq Petroleum

Company indicated that the area east of the Tigris was the

3.

vy D s . .
Aa 5o de s duad ) 1l (s JOR/L/PS/12/2882 (g sdl)

http://www.qdl.qa/4: ~V/archive/81055/vdc_100045288928.0x000022 :4x<d il ki dg8a e (a el



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x000022?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

ayibaoll s asisia
Qatar National Library

(YVAIY€) [BYV] "Gl A haldi™ YA/ YV de gara

BRITISH
Avydan

Y

Aa 5o de s duad ) 1l (s JOR/L/PS/12/2882 (g sdl)
http://www.qdl.qa/4: ~V/archive/81055/vdc_100045288928.0x000023 :4x<d il ki dg8a e (a el



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x000023?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

ayibaoll s asisia
Qatar National Library

(YVAIYe) [5YA] "@ladl B Ladll™ YV /VY de gana

@ ®

more favourable. A memorandum prepared by the Iraq
Government in November 1931, stated that the northern
portion of the aresy north of a line drawn from Jebel
Sinjar on the Syrian frontier to Baiji on the Tigris
(about 30 miles N.E. of Tikrit) contained practically the
whole of the known structures west of the Tigris. The
southern portion of the area was stated to contain one or
two structures in the vicinity of Hit, but these were not
classified as being promising for production. It was
stated, however, that it was possible that oil structures
existed between the Tigris and Euphrates rivers but no
definite information could be obtained until a geophysical
survey had been carried out. The British 0il Development
Compeny has sent out a geologist of repute from this country

and his report is at present awaited.

Modification of Wrontier between Syria &and Irag.

5. A point which will affect the area of the British 0il
Development Concession is that a Commission of the Lesgue of
Nations has recently reported on the question of the frontier
between Iraq and Syria and a modification has been agreed to
in the neighbourhood of Jebel Sinjar. The Ccmmission did

not succeed in putting forward a unanimous suggestion, but

the majority of the Commission recomnended an adjustment of
the frontier line which would have the effect of causing it

to run slong the crest of the Jebel Sinjar range and would
award to Iragq a larger extent of territory in what has been
hitherto regarded as French Syria south of Jebel Sinjar. The
Council of the League of Nations has accepted the recommenda-
tion of the majority of the Commission but no attempt has yet
been made to delimit the new frontier on the ground. In the
event of this territory proving to be oil bearing (which must,
of course, depend upon geological surveys and test drilling
still to be carried out), the value of the British 0il

Development Concession will be increased, as they will

4.
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¥ automatically acquire some additional territory west of the

old frontier line and nearer the Mediterranean.

Constitution of the Company.

6. The British 0il Development Company was first regis-
tered in 1928 with a nominal capital of £82,500, the original
directors being Sir Edward Menville (Chairman), Sir Edward
Mountain (Chairman of the Eagle Star and British Dominions
Insurance Company) - (Bir E.lMountain subsequently became
Chairman of the British 0il Development Co.), the late
Admiral Lord Vester Wemyss, W.R.Brown, General Sir A.Mola
(Italy) , and threce reprcsentatives of the Italian Azienda
Generale Italiana Petroli, and E.C.Simmons (Solicitor).

In addition to the British directors, British interests were
represented by industrialists and financiers such as

Sir Alexander Walker, Sir Robert McAlpine, Sir John Latta,
Sir Charles Barrie, Sir Edward Iliffe, etc. Mr. W.R.Brown o

was a co-director of Lord Inverforth in the British Union
0il Company. At some stage, but when it actually occurred
is not clear from the information available, German and
Franco-Swiss interests were also included. The German -
interests were stated to be represented by Fried Krupp, i
A.G.Vereingigte Stahlwerke, A.G. Gute Hoffnungshuette and
Otto Wolffe and Company, and the French-Swiss interest by a
French-Swiss group composed of the Swiss Bank Corporation,
Messrs. Paul Girod and Jules Bloch. The capital in 1931
was stated to be held in the following proportions:

British 52 per cent.

Italian 24 per cent.

German 12 per cent.

Franco-gwiss 12 per cent.

100 per cent.
5.
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Formation of lMlosul Oilfields Limited.

7 In December, 1932, a new company was formed known
as "Mosul 0ilfields, Limited" to acquire the shares in the
British 0il Development and to carry on its operationse.
The Company had a ncminal capital of £1,000,000 in £1
shares. In March, 1933, the Board of this Company was
reconstructed and the Foreign Office was informed by the
Company that the Directorate was as follows - Viscount

Goschen (Chairman), Qther British Direcctors (5): Sir Edward

Mountain (Deputy Chairman), Admiral Lord Vester Wemyss ,

Lord Glenconner (Director of Hambro's Bank), W.R.Brown
(Director of British Union 0il Company) and Sir Alwin
Dickinson (formerly the representative of the British Govern-—
ment on the British Phosphate Commission) as Managing Director.

Italian Directors (3): Professor Allessandro Martelli,

Gr. Uff. Arnaldo Petretti, and Gr. Uff Vittorio Amoretti

(Azienda Generale Ital iana Petroli). German Directors (2):

Herr Thomas Brown and Herr M.Hirschfeld, French Director (1):

M. Paul Girod. Iraq Government Director (1): Jafar Pasha,

a total of 13.

In a recent communication to the Under Secretary for
Mines, it was stated that the present allocation of capital
is British 52 per cent., and Foreign 48 per cent.
8. When the announcement of the appointment of the new
Board was mede in the Press, it was stated that a development
and exploitation programme had been approved by the Board,
vho would concentrate on the work of bringing production to

the near-by ports of the Mediterranean at an early date.

Foreign Interests in Mosul Qilfields Limited.

9. As indicated above there are Italian, German and

French interests in the Company which hold 48 per cent. of

the capital. As the Italian Directors represent the Azienda

Generale Italiana Petroli (A.G.I.P.) a Company in which the
Italian Government hold a controlling interest, it may be
6o
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assumed that that Government is actively concerned in this
venture. Italy has practicdally no native supplies of o0il
and is known to be anxious to secure control of supplies
outside Italy. Unless the British 0il Development had
secured their concession in Iraq there was a likelihood that
the Itelian Government would have opposed the entrance of Iraq
to the League of Nations.

10. The German Government is not so concerned to secure
control of oil supplies as to obtain orders for pipe-line
and other plant for her iron and steel industries. The
German Directors on Mosul Oilfields Limited represent

those industries and it  has been stated in the
Press that the German Government has guaranteed half the
German shareholding on the understanding that Germany secures
38 per cent. of the orders for plant. ° So far as can be
ascertained, the French Government is not interested in the
finance of the Company. A company in which the French
Government has a shareholding holds nearly a quarter share
in the Iraq Petroleum Company, but it is the policy of the
French Government to encourage the import of crude oil into
France for refining and it may be regarded as sufficient
that French industrial and financial interests should secure

a shareholding in Mosul 0ilfields Limited.

His Majesty's Government and Mosul 0ilfields Limited.

11. Lord Goschen, the recently appointed Chairman of the
Company ; has approached the Petroleum Department to inguire
whether the British Government would wish to secure an
interest in Mosul 0Oilfields Limited. He states in his
letter of the 8th April that he is anxious that it should
not be possible for the Government in the future to say that
they have not had full opportunity for consideration or

possible action.
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12. This question is under consideration, but meanwvhile
the effect of the alignment of the pipeline appears to be
one deserving serious consideration.

13. On the assumption that the area included in the
British 0il Development concession may prove to contain
0ilfields capable of a substantial production of oil it
would be in the national interest that the oil should so
far as possible be transported to a British port of ship-
ment rather than to a foreign port in French Syria, which
is the clternative.

14. With this object in view an attempt was made by His
Majesty's Government at the time when the British 0il

Development concession was being negotiated to secure the

inclusion of a provision in the concession, similar to

that which was inserted in the I.P.C. concession, which
would have given the Iraq Government a voice in the align-
ment of the pipeline and the choice of terminals. At that
time, however, the Irag Government was apparently more con-
cerned to secure immediate revenue in the shape of a
substantial dead rent and also & share in the oil which
might be produced. The Irag Government considered that it
could not obtain these conditions and in addition a control
of the alignment of the pipeline. Further, at the time
this concession was being negotiated final preparations were
being made for the admission of Irag to the League of
Nations. The protraction of the discussions was con-
sidered inadviseble as there were suggestions that if the
concession were not granted the Italian Government, which
was very interested in the B.0.D., might oppose the
admission of Iraq to the League. The High Commissioner in
Iraq therefore advised that the proposal for the inclusion
of a provision in the concession should be dropped but
suggested that at an appropriate time His Majesty's Govern-
ment might use their influence with the British interests
8.
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concerned to secure the transport of the oil toc a British
port. It is considered that the time has now arrived when
His Majesty's Government should consider what action, if
any, they should or can take. Once the Company have made
their plans or surveyed a route it will obviously be diffi-
cult to secure any substantial modification of those plans
to meet the views of His Majesty's Government. Events are
likely to move fairly rapidly as Mosul 0Oilfields, Limited,
cannot afford to continue for long to make the heavy dead
rent payments, which will amount to £750,000 by lst January,
1937, and carry out their other obligations under the
Concession, without making every effort to secure a sub-
stantial production of oil. If o0il is found its transport
to the lMediterranean must be provided for before it can be

disposed of.

15. Considerations affecting the Pipeline routes.

Two alternatives will present themselves to the
Company, either to construct their own pipeline, or to come
to some arrangement, as they are entitled to do under
their Concession with another Company for the conveyance of
the B.0.Ds outpute. The only Company with which an
arrangement could be made would be the I.P.C. It is not
easy to say what is likely to happen because a great deal
depends on the quantity of oil which may be forthcoming.

The basis of the concession is a minimum export, after 7%
years, of 1 million tons per annum and unless a production
on this scale is forthcoming the Company is hardly likely to
wish to keep the Concession. In the further consideration
of the matter it will therefore be assumed that a reasoneble
production of oil will be secured.

16. In the absence of external influence the Company
would probably be inclined to align its pipeline by the
shortest route to the Mediterranean. This would run for

the greater part of the way along the Turco-Syrian boundary
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to Alexandretta. There is a railway which it is understood
is Turkish under French management from Nisibin nearly to
Alexandretta and the distance, as the crow flies, from

Mosul to this port is sbout 385 miles. This question

was raised in a talk which Lord Goschen had with Sir Alfred
Faulkner and it seems clear from that talk that the

Compeny has definitely had this route under consideration.

It was suggested to Lord Goschen that a pipeline along such
a route was particularly open to attack in normal times from
local tribes and during an emergency would be difficult for
British forces to protect. Lord Goschen admitted that

the pipeline would run through wild country but there was,
he thought, a safeguard inasmuch as under the Angora Treaty
between Irag and Turkey the Turkish Government participates
in the royalties on o0il secured by the Iraq Government.

(The Turkish share is 10 per cent.) But he added it has not
been determined that the pipeline will be laid to Alexandretta. & -
Sir Alwin Dickinson has informed Sir Alfred Faulkner that the

Company have a provisional estimate for the cost of a pipe-

line of 2 million tons per annum capacity by this route and

it amounts to from £2% to £3 million. The actual cost may o

A

prove to be rather more than this, but a rough indication

can be obtained from the estimates of the cost of their
pipeline made available by the I.P.C. This pipeline, which
consists of two pipes, each of a nominal capacity of 2 million
tons per annum, represents a single length of pipe of 2
million tons capacity of 1,150 miles. The latest estimate
of the cost is about £8 million. Until the actual route of
the B.0.D. line is known it is not possible to estimate its
length but assuming that it goes to Alexandretta it will
probably be between 450 and 500 miles. On this basis a cost
of between £3 and £4 million may be assumed as likely.

10.
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4% If the Compsny were to build a pipeline of their own

v o from Mosul to Haifa the distance would be about 620 miles
and the cost might well amount to between £5 and £6 million.
It is aiso believed that the operating costs on this route
might be rather higher than by the Alexandretta route. The
provision of an additional amount of money of this order
would be a serious consideration and it is evident that it
would require considerable pressure or some substantial
compensation to induce the Company to forego the advantage
of taking their oil out by the shortest and most convenient
route. he French are likely to offer every facility to the
Company in order to secure the pipeline terminal at
Alexandretta. :

Possibility of using the I.P.C. Pipeline.

i18. This represents the second aiternative for

Mosul 0ilfields, Limited. As pointed out in paragraph 2

of this Memorandum, the I.P.C. have already under construction
a pipeline system with a nominal annual capacity of about

4 million tons. Until the wells in the I,P.C. oilfield

have been fully tested on a continuous production for an
extended period it is impossible to say definitely how much
0il will be available. The potentisl production is
undoubtedly large and more than 30 wells have been drilled

and temporarily shut in. If the wells are similar to

those in Persia, and the oil producing horizon appears to

be the same, namely the .Asmari Limestone, there should be

no difficulty in obtaining a sustained production of probably
more than 4,000,000 tons per annum judged by the initial

tests which have been carried out on the wells already brought
in at Kirkuk. Indeed it may be assumed that unless the
I.P.C. were fairly satisfied as to this, they would not have

consented to embark on the heavy capital expenditure at

present being incurred in constructing their pipeline.

“11=
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5. The capacity of a pipeline depends, however, partly
on the viscosity of the oil and partly on the pressure
which can safely be applied at the pumping stations. It
is possible that the I.P.C. might be able to increase the
nominal capacity of their lines by boosting up the
pressure at the pumping stations. In this connection

there is, however, another factor to be borne in mind.

The A.P.0.C, are developing the Transferred Territories

0ilfield and they have secured an option to construct

a pipeline to the Mediterranean for the transport of

the 0il from this field. Instead of constructing this
line they may endeavour to make an arrangement with the
TPy C3 Having this possibility in mind, His Majesty's
Government secured an assurance from the A.P.0.C. that if
they should make such an arrangement they will ensure that
for a period af 10 years any oil so transported shall

be taken to a Palestinian port, i.e., by the southern
poriion of the I.P.C., Pipeline. Several wells have

been drilled in the Transferred Territories Field and one
of these has for some time been meeting all the internal
requirements of Iraq.

20. If an arrangement were made with the A.P.0.C. it

may mean that the I.P.C. could not accommodate any other
Company's o0il in their southern pipeline unless they were
prepared to lay an additional line of pipe. With a
pipeline system already established it is possible that

an additional line could be laid along this route at a cost
which would not be in excess of that which Mosul Oilfields
would incur by laying a new pipeline direct to Alexandretta.
For a pipeline system involves a good deal of expenditure

on ancillary plant such as pumping stations, telephones,

-12-
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and either some form of railway or good roads to convey
material for repairs and ordinary upkeep.

21. The relations between the B.0.D. and I.P.C. have not
hitherto been cordial and it may not be an easy matter for
Mosul Qilfields Limited to come to terms with I.P.C. The
B.0.D. were very active two years ago when the I.P.C. were
endeavouring to secure a revision of their concession with
the Iraq Government and made difficulties before the
Permanent Mandates Commission at Geneva. . They also
threatened the I.P.C. with legal proceedings. On the other
hand, the I.P.C. at one stage rcgarded the B.0.D. as
interlopers and they were very ammoyed that having themselves
been "tied up" on the slignment of their pipeline, involving
them in a substantially increased expenditure, the B.0.D,
were given full discretion as to the alignment of their
pipeline.

22, At the same time the I.P.C. might be prepared

to come to an arrangement if only to give them some

measure of control of the production of Mosul Oilfields
Limited, and thus help to eliminate competition. On this
matter their attitude may be influenced by their view of the
possibilities of securing a substantial production from the
B.0.D. concession. Sufficient information is not at
present available for a definite opinion to be expressed by
the Petroleum Department on this point. Until further
drilling takes place the information possessed by the-IL.P.C,
is probably rather better than that which Mosul Oilfields
Limited héve because they had for a number of years

exploratory rights over the whole of the territory embraced

in the B.O.D.kponcession. There is no doubt that they

regard their own area as very much better than that of the

B.0.D.
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Attitude of iiis Majesty's Government.

23. Under present arrangements, in an emergency His
Majesty's Government would be able, subject to taking the
necessary measures of protection, to control the disposal
of the whole of the output of the rich oilfields in Persia
held by the Anglo-Persian 0il Compeny and the quarter share
of the output of the Irag oilfield, held by the Anglo=-
Persian 0il Company in the I.P.C., with some measure of
cont rol over the other quarter share which must come via
Haifa. The production from Persia could be expanded very
quickly, and it is orobable that this will also be the

case with the I.P.C. output. Doubtless other sources of
supply will also be available to this country, but the
requirements of the Empire during war-time will be so
great that any supolies which are under British control
will be very valuable. In practice control of the pipeline
terminal virtually means ©ontrol of the oilfield served

by the pipeline.

24, It is likely that there will be refineries at Haifa
which would mean that fuel oil and other refined products
would be available. he harbour at Haifa, when the work
which is now being carriéd out there is completed, will be
a very good one with special facilities for the berthing
and loading ofocil tankers. So far as is known neither
Tripoli nor Alexandretta possesses anything like such good
facilities, and at Tripoli the I.P.C. are proposing to make

their shipments by means of submarine loading lines.

25. It is therefore for consideration whether there is

a case, on strategic or other grounds, for action by

—14=

oo
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@

His Majesty's Government to influence the choice of
alignment of the B.0.D. pipeline, and if so, what action

is most likely to be effective.

(Intld.) A.E.F.

Petroleum Department,

1st June, 1933.

BRITISH
Avydan
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~ J(% DOCUMENT IS THE PROPERTY OF HIS BRITANNIC MAJESTY'S GOVERNMENT. )
% --‘, v
SECRBET.

M.E.(O) 24th Mtg. COPY NO. i

COMMITTEE OF IMPERIAL DEFENCE.

STANDING OFFICIAL SUB-COMMITTEE FOR QUESTIONS
CONCERNING THE MIDDLE EAST.

A meeting of the Sub-Committee will be held
in Conference Room "A'", No. 2, Whitehall Gardens,

S.W.1, on Monday, 17th July, 1933, at 3.30 p.m.

2 AGENDA.

i 85 PROPOSED PIPELINE FROM THE BRITISH OIL DEVELOPMENT 4
COMPANY'S CONCESSION NEAR MOSUL TO THE MEDITERRANEAN.

Memorandum by the Petroleum Department.
(Paper No. M.E.(0) 93 - already circulated).

2. TPANVS-DESERT RAILWAY FROM BAGHDAD TO HATFA. e

Memoranda by the Secretary of State for War and
the Secretary of State for Air.
(Paper No. M.E.(0) 92 - already circulated).

Copies of Despatches received by the Foreign
Office from Baghdad - to be circulated.

(Sgd.) G. HIND.
Secretary to the Sub-Committee.

2, Whitehall Gardens, S.W.1.

13th July, 1933.

°1 s gk fo s st 1L G3a JOR/L/PS/12/2882 tea sal
http://www.qdl.qa/iz =l/archive/81055/vdc_100045288928.0x00003C s ki i e (e



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x00003c?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

duilngll Jadi i<
Qatar National Library

BRITISH
Avydan

(VYA ) [BY ] "Gl A hil™ YA /VY de gara

- I
; I8
‘.‘
1
B
.
- s g fa e dad ) 1L e JOR/L/PS/12/2882 e o)

http://www.qdl.qa/4x ~V/archive/81055/vdc_100045288928.0x00003d :4xd il ki dg8a e (a el



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x00003d?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

LIBRARY
HS1LI¥g

[ yod i
o 3deq 0uphy
- b
4, "% e
7E] Y
* 3 ~;n0 ST
.@ 3 3 d | e 2013
¥ .m 3 o eu) i
o . T e
ﬂ ww B1aqUa) s A 54 N
= il Ps A Nee
= 45 ) i1000€ ¥ |3V~ _.w 3
o . e s — iad hz«nk.tm«n&
! 7 S = = X Tl
- — = 3 190
- S === = = LSy
.ﬁ bt/ I = =30 xdy SNOSVYYQ
— 3
T .@J b {LNoyA3g
mq, S %
3 =1 .ﬂ 740052 © g W
u Swo, \ﬂ ~
3 4 9 2
B T . Y
3 .m A S oum Dy n
I3 : e 07 237 4120 J \\
1322 e - i
— o / S ]
«M R ”AU waw% \I\j
— re - } 1
m w - 0dd31y, vv\/ /
-5 % JUNwX3TY ///\\
N — e // T S yedipigueg oG snfqeany| it .
Ld ” \// // Bhdf)e 5
1 10 > ~ \
i | ~ 0/8UEa- Ny mweh) \ =i
> 9 I o
. - P al \wv«
5
i \ | \u /J
- Ob - T | N /

O'd’t 3HL 40 S3NIT 3did A3S0d0Yd ANV (Q'0'8) ANVAINOO LNIWdO13A3A 1O HSILI

duilngll Jadi i<
Qatar National Library

¥8 OGNV

\NVAWOO WN3T10dL3d OVHI 3HL (00dV) ANVAWNOD 110 NVISH3d 019NV 40 SNOISSIONOD 110 3HL ONIMOHS OVHl 40 dVI

12

il 3 [OR/L/PS/12/2882 g sl

http://www.qdl.ga/4x »l/archive/81055/vdc_100045288928.0x00003e

W

) Sl A e )

RET



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x00003e?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

=

duilgll jhs djisa
Qatar National Library

BRITISH
Avydan

Ao 8- gt Jadil) AS pet Adadil) <) JLial) ygdad gl el Aday A
b ghad g 32 gaaall Jadill J.ukﬂz\,,ulhgﬂﬁ Z\SJ.&SU cdbﬂ\hﬁkﬁj
(YY) [BY V] "Gl Jaki A< il da yibal) Jadll) il

N 4

e 3
" | 2
= ,Vl
f e 3

4 ¢
— ’ﬁ
- s
)
[/ { % , R

s

A
1
S
$
#
\ i
. “g
£
2 }é
|
. |
;3
;

1Y s gide Ao Sa duad ) il 5a JOR/L/PS/12/2882 s <l
http://www.qdl.ga/Ax =l/archive/81055/vdc_100045288928.0x00003f 4wyl yhai 4586 e (ym jel



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x00003f?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

sibaoll s it
Qatar National Library

(YVARY) [5%Y] "@ladl B Ldl™ YV /VY de gana

BRITISH
Avydan

a1y

Aa 5o de s duad ) 1l (s JOR/L/PS/12/2882 (g sdl)
http://www.qdl.qa/4: ~V/archive/81055/vdc_100045288928.0x000040 :4x<d il sk dg8a e (a el



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x000040?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

ayibaoll s asisia
Qatar National Library

(YA E) [BY Y] "Gl A hal™ YA /VY de gara

[oYveme.

e e

Y m——"

FENTEE SR, RN S,



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x000041?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

ayibaoll s asisia
Qatar National Library

(YVAR8) [5¥7] "@ladl B Ldl™ YV /VY de gana

o
| hend |

l Has

High Commissioner for Palestine,
Jerusaleme

CONFIDENTIAL 'B', 16th February, 1935.

REFERENCE Ho.CF/181/34.

8iv,

I have the honour to report that on Vednesday,
the 22nd January, I flew to Haifa to perform the
ceremonial opening of the Kirkuk-Haife pipeline of the
Irag Petroleum Company.

2 I was met on arrival by Sir John Cadman, and,
afier o series of signals from the tanker ‘British Fusilier'
which was waiting in the bay to receive the first outflow :
of 0il, I pressed a switch that set in motion the
appropriate pumps.

Be There were present at this ceremony some three
hundred visitors, prominent among whom were Lord Stanhope,
Sir ¥illian Gowers, and other guests, toth official and
representative of associated 0il Interssts, ss well as
the French and United States Consuls-General in Jerusalem,

4, At a luncheon which followed this ceremony
Sir Johm Cadman delivered a spéech, in the terms of the
draft of which a copy is already in possession of the
Goionisl Office, and then presented me with a silver bowl
as a memento of this occasion,

6. Iin responee, I made a speech of thanks and

congratulation of which the texi is enclosed for your

/

"information.
8

6'
The Right Honourable :
gir Philip Gunliffe-Lister, G.B.%E., M.P., stc., ete.,
His Majeaty's Principal Secretery of State
for the Colonies.

0
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6. The arrangement of this function was admirably
planned and carried out, the Iraq Petroleum Company
having spared neither trouble nor expense.

7. On the 24th January the final ceremony in
connection with the inauguration of the pipelines was held
at Amnman, in the form of a reception and luncheon party
given by Sir John Cadman, at which His Highness the
Amir Abdullah was the guest of honour.

8. His Highness was accompanied by Their Highnesses
Amir Talal, Anmir Naif, and Amir Jemil, and among the other
guests, who numbered rether more than a hundred, were
Lord Stanhope and other official visitors from Europe,
Lieutenant Colonel Cox and other British officers and
officials, Ibrahim Hashem Pasha and some sixty other
Trans-Jordanians, official and otherwise, as well as
officials and orgenisers of the Iraq Petroleum Company.

G At the luncheon party Sir John Cadman addressed
the Amir and the rest of the company in a speech, and
presented His Highness with a gold casket in honour of the
occasion: the Anir briefly replied. I transmit copies
of both speeches herewith for your information: that of
Sir John Cadman differs in certain minor particulars from
the advance text which is in possession of the Colonial

office.

10. The Amir conferred upon Sir John Cadman the
{itle of Pasha.

11, After luncheon His Highness proceecded with
3ir John Cadnan to ingpeet the Imperial Airways Liner
Syrinx, which then left to return to Ramle}) aerodrome.

12. I em informed by Lieutenant Colonel Cox that the
cerenony was well orgenised and passed off very

successfully.
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13. A sad circumstance of these celebrations has
been the death of Lady Waley Cohen, who had come to
Palestine for the occasion with Sir Robert Waley Cohen,
the senior representative of the Shell Conpany. They had
an accident while motoring near Jerusslem on the 16th
January; though her injuries were slight, complications
ensued and she died early in the morning of the 24th.

14. I am sending copies of this despateh to His
Hajesty's Ambassador at Baghdad and His Ma jesty's
Consul~-General a2t Beirut.

T have, &C.,

{signed) Arthur Wauchope. -

High Comnissioner for Palestine.

"q “ - - . P
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Speech of the High Commissioner.

I look upon it as a great compliment that you
have asked me to open the pipe line 6ffic1a1]y to=-day,
and it was with great pleasure that I accepted the
invitation to be present, so that as High Commissioner I
may extend the warmest welcome to Sir John Cadaan and the
nany distinguished strangers who have come from far and
wide to be present at this gathering to-day.

I thank Sir John for his all too kind words as
to myself, and I cordially endorse what he has said as
regards the most happy relationship that has existed
throughout the difficult period of comstruction, and the
good feeling whiech I am confident will always exist
between the Iraq Petroleum Company and the Government of
Palestine and Trens-Jordsn,

I need not dwell upon the tremendous task that
has been achieved, but I must congratulate 3ir John and
all those who are responsible for its successful issue
on the foresight, energy ahd skill that enabled them to
overcome all obstacles and achieve that success, and
accomplish it many months before the date originally
anticipated.

I am confident that the opening of this Pipeline
will prove of the highest value to Palestine and the
neighbouring countries; of value to the comntry in which

the oil is won to the countries through which it flows, and

not least of value to the countries from whose ports it is

distributed to the world market.
As
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As High Commissioner I am happy to think that
the Port of Haifa already contains the sea loading
terninals which we have seen in operation to-day and that

in the not very distant future our new Harbour will provide

sheltered facilities in a specially contruected dock for

the export of crude oil, and perhaps later on for the
export of refined oil.

The construction of the long pipe line, and the
road alongside it, has already had good results, and those
I am sure will continue this good influence in the future,

We are told to pour oil on troubled waters;

Sir John Cadman ond the Irag Petroleum Company, ever moving
with, or even in advance of the times, are metaphorically
pouring oil on the shifting sands of the desert by giving
employment and helping to maintain. order among the

Bedouin and the semi-nomadic people of that regilon.

The Company has set a fine example to us all,
and shown that with energy and good will success can be
achieved in spite of all obstacles; and I feel confident
that hoth the construction and operation of the pipe line
will not only enlarge the scope and activities of the Irag
Petroleum Company, but will also further the development
and prosperity of the people of Trans-Jordan and of
Palestine.

I heartily congr&tula;e Sir John Cadman,
¥r. Dunkley, Hr. Stuckey and their colleagues in this
country, on the success of their undertaking and wish

them all good fortune in the future.
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Speech to be delivered by Sir John Cadman to
His Highness The .mir .bdulla
at an, on January 24th, 1935,

Your Highness, Your Excellencies and Gentlenen,

On behalf of the Iraq Petroleum Company and the
assoclated groups and Jompanies whose representatives are
with us to-day, I should like to express our very warm
appreciation of the honour'done us to-day by the presence
of His Highness the imir, accompanied by so many of the
statesmen and personalities of his capital ana country:
thus to receive His Highness al::d so distinguished a
gathering has been a privilege and a pleasure which we
shall long remember.

Our meeting to-day should be taken as murking
the close of the period of Construction of a great enter~
prise, and the beginning of that of Operation. Although
Trans~-Jordan is neither the source of the 011, nor can
provide its outlet to the markets of the world, yet the
territories of His Highness the .mir have provided us
with an indispensable corridor, the use of which was
granted to us by the Government nearly four years égo.
liore than 200 niles of our main Pipeline, with over 50
miles of waterlines, now lie buried in the soil of this
country; and two major Pumping stations in the desert,
one reserve station beside the Jorden, the Depot at Mafrak,
and three water-supply points, lie also within its
boundaries. All of these (essential links in our chain
as they are) as well as our office in Amman, we hope for
nany years, to maintain, and to be able to give enployment,
under good conditions, to a considerable number of the

subjects of His Highness. :

L1 E Looking etk over Sib operations in this country

over the last three years, we realise that we have nany

reasons
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reasons to be grateful and satisfied. ‘7e have worked
throughout - even in districts hitherto almost entirely
uninhabited - in conditions of law and order which could

scarcely have been improved; and we have learned

accordingly, fully to apprec:la_te the remarkable achievement
of the irab Legion (supported by the prestige and states-
manship of the Ruler) in creating and maintaining a state
of affairs so different from desert conditions which
prevailed in former years. Not only in the desert, but
in the populated province of Ajlun, and in our relations
with Government both on the spot and at the Capital, we
have been fortunate indeed to find a spirit of active

and enlightened co-operation, not only in questions of law
and order, but in those affecting public health, the
acquisition of land, the recruitment of our personnel, and
nany others. Relations between the Company and the
Government have been maintained from first to last upon

a basis of mutual respect, comprehension, and helpfulness;
for this we are very greatly indebted not only to His
Highness himself, but to His Excellency the High
Commissioner for (Palestine and) Trans-Jordan whose
influence (with that of the British Resident in Amman)

has always been used on the side of co~operation and
support.

We came to Trans-Jordan three years ago as
strangers; working together, for month after month of
strenuous and exacting work, we found willing helpers and
companions; and we remain surrounded, I believe, by
sincere friends of proved good-will, from the Palace of
His Highness himself down to the humblest tent of fellah
and beduin.

At
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At the same time it ie a source of much satis-
faction to the Compsny to feel that it has been able, in
a period of great economic depression and general unemploy-
nent, to make a very considerable contribution to the
prosperity of the country, by offering employment to
thousands of its inhabitants, end by obtaining necessary
services within the country in all cases vwhere this could
be done at the required scale, quality, and speed. The
voices, indeed of those who considered that they, instead
of others, should have been employed have been raised from
time to time; but it may be said with confidence that
within the linits imposed by the necessity of finishing
the work with essential speed and economy, every preference
has always been (as it will always be) given to the loecal
employee. In the field of the skilled artisan and
technician, we have indeed been obliged to import fairly
freely (but most often temporarily) from neighbouring
countries. This necessity is already less as construc-
tion is complete, and we feel no doubt that future years
will give us the supply which we need of skilled and
specialised men from this country itself. The manmner in
which the people of this country have learned to adapt
themselves to new methods and thus to render efficient

service to the 0mmw, nay be taken as a good omen for
the future.

The development which Norithern and North-Eastern
Trans~Jordan has witnessed through the construction of
the Pipeline has been indeed remarkable. In the great
road which crosses al Harrah - the lava-strewn desert -
from side to side you have probably the finest as well as
the most costly highway in the country and one for which,
but for our enterprise, the country might have waited for
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many years. Along this road, the Company's telegraph
line carries, by mutual agreement, Government lines
which will serve to link Trans-Jordan with its eastern
neighbours. At the same time, the Company's water
drilling operations, successfully carried out at several
points in waterless desert, have shown what can be done
by such means towards supplying that essential element of
which Wature has been too sparing. I wish every success
to the water-finding programne which I understand the
Government, under the wise direction of His Highness, has
already taken in hand and if the Company can be of any
assistance to the Government in this connection I am sure
they wi1:1 be only too willing to help. In the Times of
Ignorance, in the days of the Caesars, the Ptolemys, and
the Greeks - of the Egyptian and the Nabatean empires -
there was found a high culture end a royal Government
east of the Jordan, with a prosperity still attested by
the marvellous ruins of Petra, Amman and Jerash. It is
in this country of ancient fame ; and under the rule of a
member of a House so greatly venerated in Islam, that the
most modern progress is to-day encouraged: with results
already full of hope for the restoration of wealth, the
maintenance of good order, and the advance of the State
to a place, among the peoples of the Near East, of which
both ruler and subjects will be proud.

Your Excellencies and Gentlemen, before I ask
His Highness to accept from me a small souvenir of his
presence amongst us to-day - a token of our high 'regard for
his person and Government - I will ask you all to join me

in wishing long life, heclth and prosperity to the Ruler

of this country, His Highness the Amir Abdulla.
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Eis Highness The Anir's Speech in Answer to
Sir John Cadman.

Amman Ceremony -~ 24th January, 1935.

Gentlemen,

I am very pleased to be present with you at this
ceremony which is being held for the formal inauguration
of the Pipeline.

We have all heard the eloguent speech delivered
by Sir John Cadman, the Chairman of the Board of Directors
of Vthe Irag Petroleun Company Limited, regarding this
great enterprise which has been accomplished.

Sir John Cadman has explained in detail the
Company's operations, the material assistance and the
developnents resulting therefrom and he has also mentioned
the co-operation of the Government with which the Company
was able to carry out its difficult operations even in the
vacant areas and the uninhabited desert under conditions
of law and order. He ended in appreciating the mutual

friendship between the Govermment and the Company from the

Amir's Palace to the humblest tent in the country. All

that gives the utmost satisfaction.

I feel, however, that it is my duty not to
forget in an occasion such as this, the good part played
by the people of my emirate in extending a sincere and
contented hand towards the enlightment of the fatigues of
this great undertaking and nsking the task of bringing
it into being less difficult than was expected.

I have the full confidence that the good hand
hitherto extended by Trans-Jordan towards this great
enterprise will continue with the will of God as long as

the good relation exist between the twe parties.
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I am pleased to refer, in this connection, to

the distinguished qualities of Mr. E.V. Packer the

representative of the Company in the capital of my country,

and to particularly say that he has been an honourable
representative to whose tact and good character a deep
effect is credited in the good understanding and
co-operation prevailing between the Conpany and my
Governaent.

I accept with hearty thanks the souvenir offered
now to me as Anir of Trans-Jordan by Sir John Cadman and

I pray God that he may lead us in the paths of success.
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and address—nof to any person by
““The Under-Secretary of State,” Forsign Office, London, s.v!. IO 9 O

E2 -
#7 Inany further communication on this subject, please fuote ~ S ! E| S)
, “'[6;%’:‘.{/..7_/; B \‘ L OMNTFIDE] ,‘g‘; e

THE Under-Secret: of State for Forei n Affairs presents his
ALY, et 18

o s’

compliments to <z, M@éc»&% 7 Sle
e T ~Z\.¢c¢a, and, by direction of the Secretary of State,

transmits herewith oopa; of the under-mentioned paper.

Foreign Office,

%é( fef , 1985 .

Reference to previous correspondence :

&

Description of Enclosure.

Name and Date. " Subject.
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impressive, and the manner in which the Iraqi pilots handled these fast machines
called forth universal admiration.

9. The next day King Ghazi entertained some of the senior British and
foreign guests of the company, and the members of the Iraqi Cabinet, at a
banquet at the Qasr-al-Zuhur. Unhappily, the King was overcome by the
excessive heating of the dining-room and was obliged to leave the table after -
48 the third course. As His Majesty has been in indifferent health lately, and had -

already carried through a iong and tiring programme at Kirkuk, it was

» considered inadvisable that he should attend the reception at the British
Embassy which took place later in the evening. This was unfortunate, as His
Majesty particularly wished to bid farewell to the distinguished foreign guests
who had participated in the ceremony and were due to leave Bagdad for Syria
next morning.

10. On the 16th January Sir John Cadman and his guests left by air for
the official opening of the second sector of the line from Haditha to Tripoli.

i1. Sir John Cadman may well be satisfied with the unparalleled
engineering feat which has been achieved by the Iraq Petroleum Company under
his inspiring guidance, and completed without a hitch one whole year earlier
than had been thought possible. It is, indeed, a magnificent piece of work which
will confer lasting benefits on this country and which should emphasise the
identity of the interests of Great Britain and Iraq in fnture. The friendliness

; - and good-fellowship displayed at the recent ceremonies has afforded welcome
proof that responsible Iraqis of all shades of political opinion are proud to be
associated with Sir John Cadman and his sp’i)endid team of engineers in the
successful completion of this remarkable enterprise.

12. Among the most interesting comments hy Traqi statesmen and business
men which I heard during the celebrations was the desire that the earliest
opportunity should be taken for increasing the output of Iraq oil to the
Mediterranean, and I understand that the Kirkuk oil-field, measuring about
51 miles in length and an average of 11 miles in breadth, which is probably the
largest structure of its kind in the world, would be capable of exporting not less
than 20 million tons of oil annually, if markets could be found for such a
quantity. In any case. it seems safe to assume that additional pipe-lines will
have to be constructed to the Mediterranean in the not far distant future, and
I need not emphasise the effect which a railway from B d to Haifa would

; have in determining the direction of future pipelines from the point of

bifurcation at Haditha. Tt is significant that Yasin Pasha informed me at the

opening ceremony that Iraqis would much prefer that these additional pipe-lines

should go to Haifa rather than to Tripoli. The extra distance of about 90 miles,

however, which is involved by choosing the Haifa route must weigh heavily with

the company unless some cheaper means of transport can be provided as a set-off
against the extra cost of the pipes.

13. T am sending copies of this despatch to His Majesty’s Minister at
Tehran, the High Commissioner for Palestine, His Majesty’s consul-general at
| Beirut and the Department of Overseas Trade.
| I have, &e.
| : F. H. HUMPHRYS.
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(1) The Irag Petroleum Company. - The Turkish Petroleum
Company (now the Iraq Petroleum Company) was formed in 1912,

when the Deutsche Bank became associated with the National
Bank of Turkey and the Anglo-Saxon Petroleum Company (Royal
Dutch Shell Group), in order to press certain claims to oil
rights in Bagdad and Mosul, including those attached to the
Bagdad Railway Concession. The chief rival of the new
company at that time was the Anglo-Persian 0il Company, which
had for some time been in negotiation with the Turkish
Government, In 1914 an agreement was entered into providing
for the reconstitution of the Turkish Petroleum Company, from
which the National Bank of Turkey withdrew, the new participants
being the Anglo-Persian 0il Company, 50 per cent.; the
Anglo-Saxon Petroleum Company and the Deutsche Bank, 25 per
cent. each. This agreement also provided that the three
groups should give undertakings not to be interested directly
or indirectly in the production of oil in the Ottoman Empire
in Europe and Asia (excluding Egypt, Koweit and the
Transferred Territories), except through the Turkish Petroleum

- Company. This agreement was signed by the British and German
Governments, and by the groups concerned. As the Turkish
Petroleum Company was then predominantly British, this
arrangement had the effect of securing the whole of this area
to interests which were predominantly British. After the war
Americen and French interests were admitted into the Irag
Petroleum Company and the arrangenent as regards non-
competition between the group- co.pe;ingi-;imoﬂ ix;uq Potroloun
Company was confirmed in an agreement bet'm the groups,
entered into in 1928. This was a private agreement between
the groups with which the British Government was not associated.

Under this agreement a line was drawn round Arabia, Palestine
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and Asia Minor, which excluded the Sultanate of Koweit and
the Farsan Islands, but included Bahrein, and an area was
thus defined within which the various groups constituting the
Iraq Petroleum Company agreed that they would not seek for
or obtain oil concessions otherwise than through the Irag
Petroleun Company or its nominee.

On the admission of French and American interests the
share capital of the Iraq Petroleum Company was distributed
as follows:-

Percentage.
Anglo-Persian 0il Company. .. 23,75
Royal Dutch Shell eeececcceee 23,75
French Group ecessececcscccce 23.75

American Group (1) eseeccccces 23,75
Ce S. Gulbenkian eecececcccses 5,00

100.00
As the Royal Dutch Shell 1-‘ 60 per cent. Dutch and
40 per cent. British, the British shareholding in the
company now only represents about 333 per cent. The Irag
Petroleum Company is still technically a British company,

as in article 32 of its convention with the Government of Iraq

the éoupun:y must be and remain a British company, registered

in Great Britain, and the chairman must at all times be a
British subject. But the position is different from a
British point of view, from that which formerly obtained when

the company was British in fact as well as in name.

(1) 1In 1932 the American shareholding in the American group
(Near East Development Corporation) was held in the :
following proportions:- Percentage.

Standard 0il Company of
New Jersey eceecccccecs ‘1?3
Standard 0il Company of
New York (now the
41%

Socony-Vacuum Company)
Gulf 0il Corporation of

Pennsylvania ececeecccee
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COPY D 7. ‘-‘
- P ary
194/93 oy
P e 5147 ‘ H.B.M. Consulate Gemeral,
e Beirut, 24th July, 1954.

N 45 L i934 J

1037/44/34

AT
I heve the honour %o inform you that the
first oil from the Iraq Petroleum Company's fislds
in Iraq srrived through the pipewline at Pripoli
on the evening of l4th July.
e On the 18%h July the Prench High Commissioner
visifed Pripoli to be present at the official
opening of ":‘bhe Pipe=-line. .
Do It is stated that the first oil tenker will
arrive &t Tripoli on or abhout the 7th August,
4, I am sending s copy of this despateh to His
Wajesty*s High Commissioner at Jerussalem and to
His Majesty's Chergé d‘Affaires at Baghdad.
I have etc.,
(Sgd) G.T. Havard,
Consul General.

The Rt. Hom. Sir John Simon, G.CeSelo, KeCeVaO., 0.B.E., M.P.,

HoMo Principal Secretary of State
for Foreign Affairs,

Foreign O0ffice,
London,
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i Register No.
Pz
A SECRET.
Minute Paper. 4484/34 POLITICAL DEPARTMENT.
Dated
' 19
® Rec.
Date. | Initials. SUBJECT.
To
Under Secretary ..... 3[.].3% faL BRITISH OIL DEVELOPMENT COMPANY'S
Secretary,of State... CONCESSION IN IRAQ.
Committee............ I g ( .
N WEI— S ™
Unde:Zemmy“m gl i{hwa VR om? Moy _47
! Resnn- NOM -
Secretary of State... (<t .h‘".’
Copy of - to

SEEN
ROLITICAL COMMITTEE
,, 8 AUG 1934

Previous Papers :—

5041 2000 131

FOR INFORMATION.

It will be seen that the British
Group in the B.0.D. Company were unfortunately =
unable to raise their share of the dead rent
payment due to the Iraq Government last
January, and that the money was put up by
the Italian Group, apparently on condition
of the tranéfer to themselves of additional
shares and voting power in the Company. The
Italian Group has thus succeeded the British
Group in the position of majority shareholders
in the Company, but it is just possible that
the British Group may be able to regain its
former predominance if and when it finds
itself in a position to repay the money
edvanced by the Ifalian Group. I understand

that the British Group attempted to obtain

o5
-

O .l 2 — - -
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financial assistance from His Majesty's
Government but that this request weas turned down
by the Foreign Office and the Board of Trade.
According to Sir Francis Humphrys, the root

of the trouble is that the Company undertook

to pay far too high a dead rent for a field
which was not only undeveloped but the :
potential wealth of which was a matter of

guesswork.
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In any further communication on this subject, please quote i
/A,L»@

~ *“The Under-Secretary of State " Forelgn Office, London, S.W. 1.

i ] C‘ — ;'_AL {
THE Under-Secretary of State for'Forelgn 'x&mrs presents his

compliments to X §_ DN LMM QA, S)Cu.xn, 3&"

—~ o R and, by direction of the Secretary of State,

transmits herewith copws of the under-mentioned paper.

Foreign Office,

6 Ay e,

Reference to previous correspondence :
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“In any further mmmm please quote

Yo = (S WS \az,
and address—nof to any person by name, but to—
“The Under-Secretary of State,” Foreign Office, London, S.W. 1.

THE Under-Secretary of State fo +
compliments to \—,Q\_Q_ \)\/wA_b, Mﬁ(‘\— M%"‘

transmits herewith oop{;w of the under-mentioned paper.

and, by direction of the Secretary of State,

Foreign Office,

o OAR. 193 .
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(® 1915/1752/93)

No. 148,

(259/1/34)

CONPIDFINIAL.
S8ir,

I have the honour %o inform you that the
British 0il Development Company have begun to submit
periodical progress roports to the Iragi Government
and that their manager at Mosul has agreed to supply
ny Commerolial Seoretary with copies.
2. A copy of the first of these reports is
enclosed and copies of future reports will be
forwarded to you aes received.
I have, etc.,
(Sgd) P.l. HUMPHRYS.
The Right Honourable
8ir John Simon, G.C.S.I., K.C.V.0.,
ete., ete., ete,
\YY
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ENCLOSURE. 1N 3ACDAT DESPATCH.

70,148 of 15.3.%4.

5th March, 1934.

Txcellency,
e bag o advise you that the depths
of our three wells as at Saturday midnight, 3.3.34,
Werc: -
NQaiysrah 597 feet
Hishraq 892" »
Na jmah 540 L

We have, etec.,
B.JsDe CO., Ltd.
(sgd) ?
Manager in 'Irag.

H.", The Minigter of Tconomies & Communications,
Baghdad,

YY4 oy yra pe 1l 3a [OR/L/PS/12/2882 (g el
http://www.qdl.qa/4x ~V/archive/81055/vdc_100045288928.0x000082 :4xd il ki dgSs e (a el



http://www.qdl.qa/ar/archive/81055/vdc_100045288928.0x000082#share?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x000082?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

duilngll Jadi i<
Qatar National Library

BRITISH
Avydan

(VYA Y ) [Bre] "GEladl & kil YV /VY ds gana

4
N
1
1
\
;|
|
‘,
|
i
|
B—— e
v g e 1l Ga [ORILIPS/12/2882 aasal

http://www.qdl.qa/4: ~V/archive/81055/vdc_100045288928.0x000083 :4xd il ki dgSa e (a el



http://www.qdl.qa/ar/archive/81055/vdc_100045288928.0x000083#share?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x000083?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

ayibaoll s asisia
Qatar National Library

(VYA [977] "Gl B Bdil™ YA/VY de gana

1YY Aa 5o de s duad ) 1l (s JOR/L/PS/12/2882 (g sdl)
http://www.qdl.qa/As »V/archive/81055/vdc_100045288928.0x000084 :3ad )1l ki 44 (e (i e



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x000084?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

=

duilngll Jadi i<
Qatar National Library

(VAN YY) [B31] "G@ladl & Ll YV /VY de gana

BRITISH
Avydan

Y'Y

ia e e Sa At ) 0 Ga [OR/L/PS/12/2882 e sal
http://www.qdl.qa/%s »J/archive/81055/vdc_100045288928.0x000085 :ud il 5k 4 e (a o]



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x000085?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

sibaoll s it
Qatar National Library

(VAN YY) [9T1V] "Gl B Bdil™ YA/VY de gara

Aa 5o de s duad ) 1l (s JOR/L/PS/12/2882 (g sdl)
l/archive/81055/vdc_100045288928.0x000086 :4xd il ki dgSa e (ja ye!



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x000086?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

sibaoll s it
Qatar National Library

(VYA YE) [BIV] "Gladl & Lil™ YV /VY de gana

Aa 5o de s duad ) 1l (s JOR/L/PS/12/2882 (g sdl)
I/archive/81055/vdc_100045288928.0x000087 :4xd il ki dg8a e (ja ye!



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x000087?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

sibaoll s it
Qatar National Library

(VYA YO) [9TA] "Gladl 8 Badili™ Y1/VY 4e gaa

- INDEXED . % 3
- &

In any further communication on this subject, please quote L
Y. £ 3t \316 ws. : » Yot
and address—not to any person by name, but to— (\; O N £ D ‘“ AL
““The Under-Secretary of State,” Foreign Office, London, S.W. 1. ol S s

o), o CHS |
THE Under-Secretary of State for Foreign m nts his

compliments to \9 . \U.des )L‘M,_);_N,_’ (.\’xkuk». e
- m and, by direction of the Secretary of State,

transmits herewith cop \as of the under-mentioned paper.

Foreign Office,
> -y e~ 193'-‘. 5

Reference to previous correspondence :

o, RJKur € telte \‘\33—!‘. Qemt.

Description of Enclosure.

Name and Date. Subject.

@@:‘M
WSO Y-t

=

IN WEEKLY LETTER
SEBRETARY, POLITICAL ARD
SBGRET DEPT. INDIA OFFIGE

Similar letter sent to ek D . 5. 0 ﬂ )" S
14—6130 8931 () A, ™,

P emwxgc o)

BRITISH
Avydan

1¥o da gide da Sa dad ) 1Al 3a [OR/L/PS/12/2882 1aa sl
http://www.qdl.qa/4s »l/archive/81055/vdc_100045288928.0x000088 i il jlad 458 te (4 ye!



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x000088?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

e

duilgll jhs djisa
Qatar National Library

(VYA YY) [BIA] "G@ladl & Rdl™ YA /VY de gana

e ¥
€
.
i
A
|
¥
A
§

BRITISH
Avydan

AR

s e o Sa md ) L Ga [OR/L/PS/12/2882 s 4l
http://www.qdl.qaf4x »)/archive/81055/vdc_100045288928.0x000089 sl yki L o (o e



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x000089?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

sibaoll s it
Qatar National Library

(VYA YY) [919] "Gladl A Bdil™ YA/VY de gara

Aa 5o de s duad ) 1l (s JOR/L/PS/12/2882 (g sdl)
l/archive/81055/vdc_100045288928.0x00008a :4xd | ki dgSa e (ja ye!



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x00008a?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

sibaoll s it
Qatar National Library

(VYA YA) [B14] "G@ladl & Rdl™ YV /VY de gana

T S i DU o

Aa 5o de s duad ) 1l (s JOR/L/PS/12/2882 (g sdl)
l/archive/81055/vdc_100045288928.0x00008b :4xd il ki dg8a e (ja ye!



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/%D8%A7%D9%84%D8%B9%D8%B1%D8%A8%D9%8A%D8%A9/archive/81055/vdc_100045288928.0x00008b?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

o

sibaoll s it
Qatar National Library

(VA YFR) [oY ] "Gl B Bdili™ YAV 4e gara

%, INDEXED
!“/’P'\ lh;n,hnhne;mmmuﬁmonofga
> dmﬂ—:“f’.lﬂ?id
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““The Under-Secretary of State,” Foreign Office, London, S.W. 1.

' THE Under-Secretary of State for Forei nts his

‘ X
compliments to ‘\LL \}\A\MM Qd&/\)‘\akg &4‘
. and, by direction of the Secretary of State,
N transmits herewith cop “s~of the under-mentioned paper.

Foreign Office,
K Dae 1083 .
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Copy
{E 1441/736/93).
Hoo 740,

(189;76/33) 23rd November, 1933,

Sir,
M/M with reference to my despatch No. 729 dated November

21et, I have the honour to report that, according to a
tedegram received in the Begdsd office of the 'Irag
Petroleum Company, the stringing and welding of their
pipe-lines from Lirkuk to the proximity of the
Mediterranean terminals was cempleted at 3.30 po.m. on
November 19th. The telegram added that work onm the
pumping ‘stations is proceeding satisfectorily. The
Company are to be congratulated on puiting through a work
of thie magnitude with such efficiency and despatch.

2, I have sent & copy of this despatch to the
Department of Overseas Trade.

I have, ete,;

(signed) F.H, Humphrys.

‘fhe Right Honourable
Sir John Simon, G.C.Sel,, KoCoVaOoy

etc, ettsg etc,
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“The Under-Secretary of State,” Foreign Office, London, S.W.1. / §77

193 2'
THE Under-Secretary of State for Foreign Affairs prese

compliments to /afl Lloler-

&5 M and, by divection of the

transmits herewith copu'o of the under-mentioned paper.

Foreign Office,
2678l 1932 .

Reference to previous correspondence

Description of Enclosure.

Name and Date. Subject.
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rKWIE IN WEEKLY LETTER
No B43 -— 27.0u1 1932

FROM SECRETARY, POLITICAL AND
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% 5419/360/98

28nd octoder, 1932.

Biv,

I om directed by Secretary Sir John Simon Vo transmit
4o 7ou, for the information of the Secretary for hines, ike
ascunpoRyisg copy of a letter fzom the Britieh 54l pevelerment
company, relative to the aligument of thelr rroposed pipeline
fron Ireq to the Nediterranesn.

2, 1a coanexion with the Company's letter, I am %o
raguest you %o draw the attention of the Sseretary for linss
3¢ the feot thet an erticle on the subjeet of the British Cil
pevelopnent Oompeny's enterprisee in Iraq apresred at pagss
#77-378 of tho September issus of 'World retrolsum". This
artiele wee aceompanied by e sketch map showing the alipmeent
of the proposed pipeline running from ikosul to alemsndrette

and oontoized & disousslon of the advantages of this roate.
%,  Gopioe of this letter are belng sent to the Admirelly,
Adr minislyy, war Office, (olonial Office and Indle Office.

i en,
3ir,
Your obadient Hervant,

—

4. G w. RENDEL,

‘o Bivastor,
patroleun Departument,
¥ines Departuenl.
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1932

BoOoDo COMPANY LIMITED,
10/11, Austin Friars,
Tondon, E.C.2.
17th Ostober, 19%2.

. Bir,

T am instruoted to enclose for your
information copies of letters which have been sent
to the ¥rench and Turkish Ministers for Foreign
Affairg in Paris end Angorsa.

1 have, etc.,
(gigned)

gseoretary.

der-gecretary of state,

Foraign Office,

Yoy . L e s
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Monday 17th October, 1932.

Your Excellensey,
You are no doubt aware vhét this Company has

obtained from the Irag va_ernment f_he grent of an oil
concession éoverling all the lands of Ireg bn_the west

Benk of the River Pigris north of the thirty-third

parallel of lutitude.

My Directors"wo_uld be glan_i t0 have your
assurance that in due coﬁrae they mey bé privileged
to receive .trpm,' ;_v_buz- Government facilities for the
survey of a_.,pr(;j:oaed piéq;ine, The projected route
would be rro;n‘f the ns;g'libbnrhood of Mosul to the
Mediterranean obast at.‘e-ither'Aiexéndre-tta or Pripoli.

I have, etec.,

‘Secretary.

Hiz Excellency
"he Minister for Foreign Affairs,
quei dtorsay, '
Paris.
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Monday 17th October, 1922,

¥Your Exsellency,

you are no doubt aware that this Compeny has
obtained from the Iraq Government the grant of sn
0il concession covering all the lends of Iraq on the
west Bank of the River Tigris north of the thirty-
third perallel of latitude.

My Directors would be gla_d t0o have your
assurance thet in due course they may be privileged
4o regeive from your Government facilities for the
gsurvey for a proposed pipelins. The pro jeoted route
would be from the neighbourhood of Mosul following
+he Turco-Syrian frontier to the Mediterranean coast
at either Alexandrebtta or Tripoli.

I have, etc.,

Excellenoy,
rhe Minister for Foreign Affairs,
Angora,
Turkey.
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[ Communications on this subject
shoufd be addressed to—
5‘ b I’
TaE UNDER SEGRETARY OF STATE, 3 owning Street,
COLONIAL OFFICE,

Loxpox, S.W.1. Mareh . 1952 .

and the ft;llowing
Number quoted : 96301 / 32.

A 1877
| i, 1932

Sir,
s . With reference to the letter from this
W§nt of W' I am directed by
Seeretary Sir Philip Cunliffe-Lister to transmit te
you, for the information of Secretary Sir Samuel Hoare,
copies of the notes exchanged between the Iragi Frime
linister and Sir John Cadman embodying the settlement
of the recent dispute between the Iraqi Government and
the Iraq Petroleum Company in regard to the payment
of dead rent and advance on account of royalties.
I am,
Sir,

Your most obedient servant,

THE UNDER SECRETARY OF STATE,
INDIA OFFICE.
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Irag legation,

51, Queen's CGate Gardens,
London, S.7.
18th Pebruary, 1932.

My dear Sir Johm,

With reference to our conversation to-day
when you mentioned to me the difficulties experienced
by the Iraq Fetroleum Company in its dealings with
the Iraq Customs Department, and other taxation
questions, I wish to assure you that I will remove
the cause of these difficulties.

Innmhtommnnmtmlm
Government will sympathetically consider any
unexpeoted diffisulty which may arise in the future
in the course of any operations with which the
Company is connected.

Yours sincerely,

(Signed) Nuri seid.

To
Sir John Cedman, G.C.¥.G., D.Se.
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¥y dear Nuri,

With reference to our conversation to-day
-with regard to the amount of £409,000 (gold) due to
the Iraq Government on lst January, 1932, as desired
by you the Iraq Fetroleum Company agrees to pay
without prejudice to either party the sum of £878,000
in full discharge of the above-mentiocned obligation.
I accordingly request you to instruet your bankers to

present a sight draft for ££09,000 (gold) on the
understanding that the Iraq Fetroleum Company will
suthorise its bankers to pay the sum of £578,000
above-mentioned.

Yours sinecerely,
(5igned) Jobn Cedman,
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: G232
TRIRCRAM from the Secretary .of Stete— the

the Acting High Couwmissionsr of Irag.
(Sent 11.30 s.w., 1Gth February, 1932.)
ﬂ
Important
Do 555
#ollowing frow Homphrys begins: Iraq Petroleun
Cowpany will pay chegue for £578,000 into Bastern Bank

today. Please inform King Faisal. ends.
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TEZLEGRAM from the High Comnissioner of Iraq to the
Secretary of State for the Colonies. '
Dated 2nd January, 193R.

{Received Colonial Opfice 3.35 p.w. 2nd January, 1932)
IMPORTANT .
5 Y W

Articie YY Traq Petroleum Compeny Suppledentary
Agreenent doted 24tn lderch 1231 and Agreement 1155 of same
date Iragi Govermnen: neva received telegraghic advica fron
Eagtern Bank London thal fraq Pebroldouws Company acting on
legal advice positively refuse to pay sold. They will pay
409,000 pounds (sterling) bub only asainst bills. Iraqi
Governuent sent bills to London abt Company's request for ;
400,C00¢ pounds gold and 9,000 pounds gold. On advice of
waglern Bank inslructions have now been given that these
bill® should not be presented.

Iraqt Government will Le grateful for lesal opinion
as 1o precise sum in sterling which the Coapany should be

asked to pay as the squivalent of 409,000 pounds gold. GCould

you ootaln and send this LY telegram. Iraql Goveriuaent are
perturbed at this turn of evenbe and say that it is 1ikely
geriously to smpitter pelatlons with the Company. They have

ne ladicabion of naturs of lagal advice glven to the Cowpany
and would be grabeful for advice of H.u.Government az te

what course they ghould pursus. It should be reaanbered
in thle connecblon that Iragl Government weuld have recourse
to arpitrubion under Article 40 of printipal agresuent ond
not to British courts.
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